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This principle is discussed in a brief essay by 


Thomas Gibson 
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GIBSON & McELROY 


53 Park Place | New York City 


Note: We have no solicitors or agents 


































































Founded by — oo 1902 


e e e 
Member Audit Bureau of Circulations | 
Published Weekly by the Guenther Publishing Co. 
LOUIS GUENTHER, President-Treasurer 
FREDERICK HANSSEN, Vice-President 
Editorial and Business Offices: 53 Park Place, New York, U. S. A. 
Telephone Barclay 2553 
LOUIS GUENTHER, Publisher and Editor 
E. MARSHALL YOUNG FREDERICK HANSSEN 
Associate Editor Associate Editor 
FREDERICK W. BRANDT Chicago Office 
Business Manager 





Harrison 0098 





the 
FINANCIALWORLD 


F. W. BRANDT, Secretary 


727 Monadnock Building, Chicago 








Vol. 43 NEW YORK, FEBRUARY 28, 1925 No. 9 














A Complete Financial Service 
for $10 a Year 














Table of Contents 





el ES ion creak ekae hae ae weed woes ee eons 267 
2 COED “5d cnoddeat ene ae eas GAS aK Reece 269 
By E. Marshall Young 
Rae UE SCC S BEY, ass ilar. Seino Be ebb Oe Whew’ 270 
International Nickel’s Comeback ..........00cceeecccccecee 272 
i id alg 273 
By Thomas Gibson 
Denver & Rio Grande—A Long Pull Rail Prospect .......... 274 
By Phil Morley 
Standard Gas—A Higher Dividend Prospect ................ 275 
By Byron C. Hall 
I sR i i gs al ibins dining bus 276 
Superheater Co.—An Important Ally of the Rails ........ 277 
By William J. Healy 
ee ee Same hcin case mk eee ensew ees 278 
rs ee UD Oe nw. ean wed ad cc eudeedoen 280 

By Daniel A. Alton 
EE Oe OOOO Te Pe TR ee ee 281 
igo Ba ody cs ba cig A We Snail hee awe 285 
ee ls ia, bw ee eee beheld ww eeeuwate 292 
By C. M. Harger 
PR I a Sia aria doin Oak oe Oe ok Caornis 294 
Weekly Review of Business and Financial Conditions ...... 296 





PROPERTY VALUE nearly 6 times 





mortgage debt. 


EARNINGS over 4 times require- 
ments for interest and _ sinking 


fund. 


FRANCHISES contain exemption 
from taxation; maximum rates far 
above those charged. 





These facts commend the purchase of 


International Railways 
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Central America 
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Price to yield 634% 
Listed on New York Stock Exchange 
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able for interest are five times re- 
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ANY belive that in a market, the broad trend of which is upward, “any old thing” can 
be bought as profitably as purchases based on a painstaking study of fundamentals and 
values. We know better. We also know that frequently the advice is given that this is a market 
in which to discriminate. We know that it is—but we go one step further and tell how to dis- 
criminate. We make specific studies of spectific securities and tell why they should be bought, 
sold or avoided. We have been doing this for more than twenty-three years. Is the Complete 
Financial Service of “THE FINANcIAL Wor Lp valuable? Our present subscribers know it is, 

‘but the following letter will be of interest and perhaps persuade them to spend $10 on a friend 

so that he can participate. 


THE FINANCIAL WORLD, 
New York City. 


GENTLEMEN: 


For some time I was of the opinion that THE FINANCIAL WorLD was rather expensive, 
and that on an advancing market such as we have enjoyed since the recent election, one 
could purchase “any old thing” and show an average profit. 


The following comparison has changed my opinion and may be of interest to you. 
For the past year I have read THE FINANCIAL Wor -p rather closely and have purchased 
stocks as recommended by you. My holdings at present represent a cost of $4,730.00 and 
show an appreciation of something better than $3,100.00, whereas a friend of mine who 
does not read THE FINANCIAL Wor p holds stocks representing an investment of $7,800.00 
and shows an appreciation of less than $600.00. 


I have long since concluded that I cannot afford not to be a subscriber to your valuable 


aad Yours truly, i= | 5 
“Tell Your Friends They Need It” 
te FOR YOUR FRIEND’S CONVENIENCE, TEAR OUT AND GIVE HIM THIS PAGE! — — — — 


THE FINANCIAL WORLD, 
53 Park Place, New York. 


Inclosed is $10.00 for which send THE FINANCIAL WORLD for one year (52 issues). In 
addition to this twelve monthly issues of GUENTHER’S INDEPENDENT APPRAISAL OF LISTED STOCKS 
and grant the privilege of writing to the confidential advice service for guidance in financial undertak- 
ings during the same period, to— 


A Complete Financial Service for $10.00 A Year 
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established to diffuse the truth about investments. has 


tained this attitude, 





and will continue to do so, confident in its belief that as long as it clings to thie ideal it cam count upon the 


support of the investing public. 
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The Trend of Things 


@ The most interesting event of the past week was the increase in the redis- 
count rate of the Federal Reserve Bank of New York from 3 to 34%; 


@ Business continues to make healthy and conservative progress which will 
probably be seasonally accelerated by the coming of Spring; 


@ The stock market gave a good account of itself during the past week and 
many new high prices were recorded. The gradual firming up of interest 
rates can be expected to continue with expanding business and makes prob- 
able lower prices for high grade bonds. 


repeated short declines because of 

rumors prevalent that the Federal 
Reserve Bank would advance its redis- 
count rate during the past weeks, the 
event actually took place. It was preceded 
by a rise in stock prices and complete ab- 
sence of reports that there would be an 
advance. It was followed by a steady 
market. 


\ FTER the market had experienced 


The advance in rate from 3 to 34 per 
cent must not be taken too seriously. The 
all important fact is that we have an ample 


supply of credit and that the rate in 
New York has been kept low probably for 
the purpose of keeping funds in London 
and aiding in the recovery of the pound 
sterling. It must be regarded as another 
evidence of the conservative and steady 
improvement in business. The New York 
rediscount rate thus is placed on a parity 
with that of Philadelphia, Boston, Cleve- 
land and San Francisco; it is still below 
the 4 per cent rate obtaining in other 
Federal Reserve banks and of course is 
far below the 7 per cent rate prevailing 


when the last inflation era was at peak. 
irhee 


A Merger Year? 

* * * 

ILL 1925 witness the consumma- 

tion of many mergers? It would 
not be at all surprising. In the railroad 
and public utility field there is plenty of 
evidence of such a trend. In the indus- 
trial field, where, broadly speaking, com- 
petition is much keener, consolidations 
appear even more necessary. With the 
old Congress out of the way and the 
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Administration and the new Congress 
taking a constructive view toward busi- 
ness a number of industrial mergers 
should follow. There have been reports 
of mergers in the steel, oil, copper and 
motor groups. One of the prominent 
department store bankers predicted mer- 
gers in that field. The outlook for rail- 
road mergers is most clearly defined and 
this has the support of existing legisla- 
tion and the present administration. 
There unquestionably are two mergers 
developing rather rapidly in the South- 
west, namely, the Southern Pacific- 
Rock Island and the roads that will go 
into a merger to offset the Missouri Pa- 
cific consolidation. The roads included 
may be St. Louis-San Francisco, Mis- 
souri, Kansas & Texas, Kansas City 
Southern, Chicago & Alton and Chicago 
& Eastern Illinois. 


* * x* 
The Inauguration! 
* * * 


HE coming week is bound to wit- 

ness two constructive events. The 
first will be the passing of the old Con- 
gress and the second the inauguration of 
President Cootince. The new Congress 
is not scheduled to meet until next De- 
cember and freedom from Congressional 
activity during the coming months will 
be hailed with relief. In his inaugural 
address President Coonipce can be relied 
upon to again stress the necessity for 
economy and the resulting probability 
of further tax reduction. Many con- 
tacts with many men lead to the opinion 
that popular as Mr. CooLipcE was proved 
to be in the election of last fall his popu- 
larity has increased further since. The 
new Congress, based on a careful can- 
vass of its makeup, will be responsive to 
the President. It would not be at all 
surprising if a special session were called 
for next September to consider further 
tax reduction. The passing of the di- 
vided old Congress will be hailed with 
relief as will the absence of any Con- 
gressional activity 


during the coming 
months. 
+e oe 
Business Progress! 
* ¢ «© 


ITH February behind us, we are 

entering the season of the year 
when business shakes off its winter dull- 
ness and the coming of spring generally 
brings greater activity. The coming 
month can well be regarded as an im- 
portant one, and steady business prog- 
ress through March will do much to al- 
lay the pessimism of the croakers. While 
there has been some lull in steel buying, 
the railroads are again coming rather 
strongly into the steel and iron market 
and the Carnegie steel works of the 
U. S. Steel Corporation are operating at 
93 per cent of capacity, the highest since 
the war. Railroad freight car loadings 
continue to establish new high seasonal 
records and the early railroad earning 
reports for January confirm the predic- 
tions of a good gain in railroad net earn- 
ings made in THE FINANCIAL Wor tp. 
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Net earnings for the first quarter of 
1925 in the case of many industrial com- 
panies will not compare so favorably 
with those of the first quarter of 1924, 
but they will compare favorably with 
the last quarter of 1924. Every present 
indication points to steady business prog- 
ress during the coming months. If good 
crops are harvested and present prices 
realized this may very well result in a 
new high peak in business next fall and 
in the following spring. If the stock 
market operates as a barometer of com- 
ing business conditions this would mean 
that next fall should witness high mar- 
ket prices indicative of a business peak 
in the spring of 1926—on the theory that 
the stock market discounts business im- 
provement about six months in advance. 
* * * 


The Credit Situation! 
* * ES 


HERE has been no fundamental 

change in the favorable credit situ- 
ation. Call money flurries are local, 
and while they may have temporary 
market effect they can be disregarded 
from a long-pull point of view. The ad- 
vance in the New York Federal Reserve 
Bank’s rate puts it on a parity with other 
eastern Reserve Banks and _ still below 
most western Reserve Banks. We have 
a credit base which gives the ingredients 
for inflation. But there has been no in- 
flation yet and as long as business con- 
tinues to make orderly progress the 
prospects for inflation are removed. 
With credit easy and no inflation there 
is no immediate prospect of a major 
downward movement in stock prices. It 


will be time enough to talk about the‘ 


end of the present bull market when the 
credit strain is felt and when some real 
inflation has taken place. The danger 
signals that have preceded previous stock 
market peaks are notable by their ab- 
sence. These danger signals were last 
discussed in the December 20th issue of 
THE FINANCIAL Wortp and are briefly: 
(1) Rising commodity prices, (2) forma- 
tion of many new companies and ex- 
pansion of old ones, (3) an active de- 
mand for loans at rising interest rates, 
(4) general employment of labor at in- 
creasing or well-sustained wages, (5) 
increasing extravagance in private and 


well. 





public expenditures, (6) mania for specu- 
lation, attended by dishonest business 
methods and the gullibility of many in- 
vestors, (7) and last, a great expansion 
of discounts and ljoans and a resulting 
rise in interest rates, a material increase 
in wages with frequent strikes with 
many predictions that prosperity will 
last indefinitely. These important fac- 
tors will receive constant study. They 
constitute the fundamentals that have in 
times past indicated the end of a bull 
market. 
* * x 


The Market Outlook! 
* * * 


HERE have been no developments 

to modify the views previously ex- 
pressed in these advices. The sharp de- 
cline that took place early last week was 
followed by an advance that practically 
wiped out this decline. The decline was 
featured by rather heavy volume and the 
more moderate recovery by a much 
lighter volume of transactions. The rail- 
road stocks as a group gave a very good 
account of themselves both during the 
decline and in the subsequent recovery. 
The action of industrial stocks was 
much more mixed. The oil shares suf- 
fered from the rather rapid upswing that 
took place in January and the steel 
shares from a slackening in new busi- 
ness. Copper stocks held about steady, 
awaiting the next important movement 
in copper metal prices. In our judgment 
the next substantial change in the price 
of copper metal will be upward and that 
means a further advance in sound cop- 
per stocks. The low cost producers are 
favored and this situation will be ex- 
haustively discussed in next week’s is- 
sue of THE FINANCIAL Wortp. Another 
good crop and the companies depending 
on the prosperity of the farmer will do 
Another good crop and prospects 
then will point to business expansion 
until next spring. If the market fore- 
casts this business expansion it will 
mean high stock prices next fall. Dis- 
crimination, however, is still essential. 
The rail, low cost copper, agricultural, 
steel and oil stocks have our preference 
from the standpoint of buying values, 
giving due consideration to current mar- 
ket prices. 
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To Our Old Subscribers 


THE FINANCIAL WORLD is receiving many inquiries requesting 
opinions on short-term market movements. 4 
and say we make no pretense of ability to predict movements of this 


But because we have so many new subscribers we are certain that our 
old subscribers could be of help to them if they would write us some of 
their experiences in holding securities recommended to them by THE 
FINANCIAL Wortp for the long pull. 

As our old subscribers know our many years’ experience has demon- 
strated that only the long market swings can be predicted with any de- 
gree of accuracy. We base our forecasts on the long-term outlook after 
a careful study of fundamentals and the position of the securities and 


Your co-operation will be greatly appreciated, and we will not use 


We, of course, write back 


THE EDITORS 
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What Price Service? 


@ Congress has been appropriating millions of the people’s 
money, and the Interstate Commerce Commission has been 











Is: Railroad 


Valuation 
Getting 
Anywhere? 


RE the present investments of 
A American investors in the railroads 

of the United States in danger of 
ultimate confiscation by Government agen- 
cies in the processes of valuation? 

That question, ominous in its sugges- 
tion, is prompted by a conviction that the 
work of valuation of the railroads is get- 
ting nowhere. Who or what is to blame? 

Millions of dollars have been appropri- 
ated by Congress, and have been spent by 
the Interstate Commerce Commission, in 
finding a “present value” as of 1914, with- 
out giving any consideration at all to what 
has happened since that year, which must 
be considered if valuation is to be brought 
up to date. 

If that record is a fair example of what 
may be expected in the future, it probably 
will be 1935 before a “present value” as of 
1925 will be available, the same process 
continuing ad infinitum, provided a gener- 
ous Congress is willing to continue making 
appropriations for the work. 





€ John J. Esch 
Co-author of Transportation Act, 
Now a Commissioner 


February 28, 1925 





spending it HOW? 


oY, 


Apparently, Congress has been authoriz- 
ing the expenditure of millions of the peo- 
ple’s money for a work that, thus far, has 
made use of an inelastic rule of valuation, 
without giving any consideration to whether 
the result, if it can be called a result, is 
fair, too high, or too low. 


And the stockholders of the railroads 
have been called upon for additional mil- 
lions in providing the Commission with 
data in connection with its meandering, ap- 
parently misdirected work. 


But the startling thing about the proc- 
esses of valuation of the railroads to date, 
seems to be the fact that, thus far, there 
has seemed to have been a studied avoid- 
ance of real test of work accomplished. 


I recently have been engaged in an en- 
deavor to obtain an estimate of the work of 
railroad valuation for the readers of THE 
FINANCIAL Wortp. I have talked with 
members of the Interstate Commerce Com- 
mission, and with men who are actively oc- 
cupied with the detail work. I have waded 
through majority reports in specific cases, 
and have compared dissenting opinions. 


In the Limelight 


A statement made to me by one member 
of the Commission, whose name I am under 
obligation to withhold, throws the situa- 
tion into the calcium circle: 


“The public knows that practically every 
business in the country except the railroads 
has been built up and expanded out of 
earnings, and that return and profits on 
properties so built up are universally al- 
lowed. It knows that the carriers as a 
whole have not received even a fair return 
on the actual original investments that went 
into them. It knows that more railways 
are needed and that they are not being built 
because investors generally are fearful that 
public officials will be unfair. 

“The valuation and rate-making provi- 


By E. MARSHALL YOUNG 


Written from 
Washington, D. C. 


been appraised and valued, titled searched, 
sions of the act constitute the machinery 
set up by the American people to accom- 
plish what is fair. 

“The principle that a railroad is entitled 
to a fair return upon the reasonable value 
of its property devoted to public use, is se- 
curely imbedded in the basic law. It is 
fundamental. 


“Obviously, it is the duty of the Com- 
mission to apply the law as it is, without 
regard to what we think it ought to be. 
We are not doing that. We are making 
final and tentative valuations, clouding the 
methods we use to arrive at them, and seek 
to avoid anything that would enable the 
railroads to test our findings in the courts.” 


There frequently has been criticism of 
tentative and final valuations of the rail- 
roads as stated in the findings of the Inter- 
state Commerce Commission. 


The Kansas City SouTHERN has ap- 
pealed against the order of the Interstate 
Commerce Commission which gave its 
property a value of $49,000,000 for rate 
making purposes. In a later paragraph 
I intend to comment on that arbitrary asser- 
tion of a valuation figure. 


Whether or not the Kansas City 
SOUTHERN will be able, by means of its 
appeal, to compel a court determination of 
the methods by which the Commission 
shall determine values, and whether or 
no that compulsion will vitiate all of the 
work so far done by the Commision, re- 
mains to be seen. It is not the province, 
nor is it proper, for this writer to presume 
to the extent of anticipating the will of 
the court. 

It is interesting, however, to note that, 
five years prior to the alleged valuation 
date of KansAs City SouTHERN, the bonds 
and stocks of that company had a market 
value of about $62,000,000 which is in 
marked contrast to the value of $49,000,- 


(Please turn to page 282) 
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Are the Motor Securities a Buy 





HE outlook for 1925, for the auto- 

i mobile industry, is very bright, ac- 
cording to prominent officials of dif- 
ferent companies who were interviewed by 
a representative of THE FINANCIAL WorLD 
this week. A large volume of business is 
looked for in the first six months of this 


year, with an early substantial increase in 
factory production. 


It is believed that stocks of unsold cars 
in the hands of dealers are lower than 
at any time since 1920, and some are pre- 
dicting an actual shortage of popular- 
priced closed models by the beginning of 
the second quarter of the year. 


The above would seem to epitomize the 
situation so. far as an answer to the ques- 
tion—are motor stocks 
concerned. But can 
wholesale affirmative? 


a buy now ?—is 
it be considered a 


It cannot be denied that lower inven- 
tories at factories and in dealers’ hands 
makes for strength. In the past—or, prior 
to the heroic measures taken by the in- 
dustry early in 1924, after the sad lesson 
learned by the over-production and over- 
crowding of dealers that occurred in 1923 
—the industry has been weakened by the 
apparent inability of manufacturers to ap- 
preciate the lack of soundness in their fail- 
ure to keep the production line in tune 
with the sales curve. 

Nor can it be denied that a powerful 
factor in the situation is the very mate- 
rially improved position of the American 
farmer, who perhaps should be regarded 
as the back-bone of the industry, broadly 
speaking. 

Then there is the general prospect of 
prosperous conditions throughout the coun- 
try. Railroad tonnage has been displaying 
a marked gain, although buying of mer- 
chandise has continued even. 

The new Administration is being in- 
staled in Washington, and there is a gen- 
eral feeling that, unless there develops a 
movement toward over-inflation, the coun- 
try is facing a period of sound prosperity. 

Those factors are to be considered in 
attempting to find an answer as to the 
outlook for the motor industry and for 
motor stocks. 

But there is another important element 
which seems of prime importance. That 
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is, the price situation im the industry. 
There is the factor that is a puzzle even 
to manufacturers and trade authorities. 


The improvement in the industry which 
took place in the final weeks of last year 
and the first few weeks of 1925 was due 
in the main to cleaning up stocks of cars 
in dealers hands that remained from the 
over-production of the early days of 1924. 
Factory production in November and De- 
cember was low; was held down to facil- 
itate the mopping up process. 


With that process completed, and with 
prosperous conditions generally in pros- 
pect, it might be felt that there could be 
nothing left but a favorable answer to 
the question—are the motors a buy now? 


But we must come to the price situation 
and dispose of it before a conclusion can 
be reached. 


Need for Caution 


The price cuts that have been announced 
in the past several weeks seem, in the opin- 
ion of conservative trade authorities, to 
justify caution. In other words, those 
cuts, which it had been expected would be 
confined to the low priced models, have 
extended all through the list. 

Do those price cuts, fairly sweeping in 
their application, indicate a keenly com- 
petitive year for the motor industry? 


Does the prospect of keen competition 
on that score loom so large as to dwarf 
any possibility that the substantial .growth 
in closed-car demand and sale will serve 
to offset the effect of price cutting? 

THE FINANCIAL WorLpd’s examination 
of the situation, which has taken count of 
the several factors above mentioned, leads 
to the conclusion that no broad recom- 
mendation should be made of the pur- 
chase of motor securities at this time. In 
short, the prospect is not sufficiently clear 
to permit of the assumption of the broad 
selection of purchases. 

When the auto show opened in New 
York there immediately was an active 
boom in the leading motor shares. Many 
issues in that movement attained new rec- 
ord high price levels. Among these were 
NasH, Hupson, and MAxweELt. Prices 
of these shares reached the highest level 
on record. 

At this writing, some changes have oc- 


2 
SO 
a) 


@ Price reductions in the 
motor industry have tended 
to make for uncertainties 
as extremely keen competi- 
tion seems unavoidable. 


curred in the price levels then established. 
The following summary illuminates: 


High 
Recent 
Price 


Change 
7444 + 7% 
40 + 4 
15 — 3 
Jordan 49 — 3% 
Maxwell “A” 81 — 3% 
Maxwell “B” 42 —114% 
255. +51 
“4 —2% 
50 —4 
cs = 


Judging by the foregoing comparison, 
the price situation has been having some 
effect, although it is noteworthy that none 
seems apparent in the case of GENERAL 
Morors, Packarp, Hupson .and Nasu. 
The last named has had a _ tremendous 
gain, which is partly a reflection of the 
very good statement which the company 
recently made for last year, and partly 
indicates discounting of future possibilities. 
The present price appears to be rather 
high. It certainly is without the range of 
what might be called a stock for the man 
of average means. 


General Motors 


Of course GENERAL Motors has main- 
tained its market position because of the 
wide appreciation of the remarkable 
growth of the company, its tremendous 
values, and the character of the corpora- 
tion’s place in the industry. 

GENERAL Motors since 1909 has earned 
a total available for dividends of $356,000,- 
000 to the close of last year. In that 
time it has paid out in dividends a total 
of $194,000,000. And, last year, the cor- 
poration paid out in dividends more than 
$32,000,000, which ‘was 70 per cent of the 
net for the year. 

Another factor which makes GENERAL 
Morors stand out is the fact that the in- 
come which the corporation receives from 
its holdings of Fisher Body is sufficient 
to cover all but $500,000 of the total pre- 
ferred stock dividends of the corporation. 
That means that virtually all of the actual 
net earnings of GENERAL Morors are avail- 
able for the common stock of that Cor- 
poration, and the future possibilities in 
that connection should not be and prob- 
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Under Present Trade Conditions? 


So 
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@ Although the outlook for 
general prosperity might 
bring a larger volume of 
business, will the gain off- 
set the reduction in profits? 
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ably are not being overlooked by the far- 
sighted investor. 

The appreciation in Hupson probably 
can be traced to the favorable record 
which this company has made in the past 
four years, and to the apparent safety of 
present dividend payments in the face of 
whatever drawbacks there may be to a 
wholesale recommendation of the motor 
industry outlook. Another possibility in 
the Hupson situation is the belief in some 
quarters that the present $3 dividend rate 
may be advanced to $4, and that a stock 
dividend also may be declared. The com- 
pany is quite strong in working capital, 





the company continues to demonstrate pres- 
ent stability of earnings, could be paid and 
maintained. The company is steadily ex- 
panding its production capacity, and earn- 
ings in the first several weeks of this year 
are said to have been entirely satisfactory. 

The remarkable advance in NASH 
Motors doubtless was influenced by the 
surprise which the company sprung on the 
financial district in its report for the past 
year. The earnings of the September- 
November quarter were greater than the 
total for the preceding nine months, which 
was something of a breath-taker. But the 
price of Nasu, as already remarked, has 


sents considerable discounting of the out- 
look. The strength of the company can- 
not be denied. It is very strong in quick 
assets, has an aggressive management, and 
apparently has been meeting with excellent 
results in marketing new models. But, at 
present, the stock is not an average man’s 
purchase. 

In our opinion, one of the most inter- 
esting situations in the present showing is 
the fact that, as between the auto show 
boom and the present price level, Packard 
Motor has been holding its own. Price 
reductions have not affected the stock, nor 














e and in surplus. A dividend of $4, provided been broad already, and doubtless repre- (Please turn to page 286) 
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‘ A Tabloid of Motor Facts and Figures 

: Recent Happenings— 

: Production of passenger cars in January is indicated to have been about 197,000 cars, which compares with a pro- 

duction of 287,353 cars in the same month of last year and marks a gain of about 15,000 cars over the month of 

December, 1924. 

- In 1924, 12,500 buses were built and placed in service, bringing the total in service in this country and Canada at 
the end of last year to about 53,000. 

The Trend in Passenger Cars— 

” As indicated by orders now reported as on hand, the deliveries of passenger cars for the coming spring should 

le exceed those for the corresponding period of last year. Profits of the best manufacturers in the first quarter 

1S should be better than for the final quarter of last year, but below those for the first quarter of 1924. Results of 

i price cuts should be most apparent in the results of operations for the first six months. 

d The Trend in Trucks— 

) Outlook for the truck business appears to be very bright, and much more clearly indicated than for passenger 

cars. Profits for the first three months should be large, with Mack Trucks apparently in the strongest position ? 

at in the field. February output of trucks and buses is expected to exceed that of January by about five per cent 

al or better, and March also is expected to show a gain. 

r- 

an Automobile Parts and Accessories— 

he There is a trend in the accessory industry toward mergers as a means of helping the companies to make a profit. 
Business in the first six months of the year should be fairly good, with profits expanding. However, THE FINAN- 
CIAL Wor.Lp avoids making short term recommendations, and the long term outlook for the accessory companies 

= is by no means clear or susceptible of analysis and estimate. 

in- 

m Following Table Shows Output Since 1919 With Wholesale Value of Cars and Trucks— 

ms Value Value 

adi Cars (000 omitted ) Trucks (000 omitted) 

on. EN Reet et or ok ere ON er In 3,280,000 $1,994,540 370,000 ; 

zal ESR eee See RE Eene nme! eee 3,694,237 1,693,808 392,760 311,144 

‘il CRE ec eer eD 2,406,396 1,567,003 252,668 222,635 
Eee Le OT er 1,514,000 1,093,918 | 147,550 166,982 

adi eR Ee a 1,883,158 1,809,171 322,039 423,756 

in | ERC APR ea 1,657,652 1,461,786 316,364 423,326 

ob- 

rd 
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International Nickel’s Comeback 





MONG the “dividend prospects” 
A listed by the publisher of THE 

FINANCIAL Wor.p in the Febru- 
ary 14 issue, was INTERNATIONAL NICKEL 
common, which he stated was in a position 
to and probably would resume dividend 
payments this year. 

Since the appearance of Mr. GUENTHER’S 
recommendation, dividend resumption in 
the not far distant future has become more 
promising. Recently, the company an- 
nounced that it had renewed its yearly 
sales contracts at an advance of about 
five cents a pound. 

That advance in the price of nickel 
should enable the company to show a net 
for its current fiscal period of slightly 
more than $1 a share for the outstanding 
common stock, after preferred stock divi- 
dends. The current fiscal period ends 
March 31, next. 

In the fiscal period which ends a year 
later, the company should be able to earn 
a balance for the common stock of at 
least $2.50 a share. 


Strong Position 


The directors are scheduled to meet in 
July next. At that time the company will 
have had the benefit of six months under 
the new price. An already strong finan- 
cial position probably will have been fur- 
ther strengthened. And dividend resump- 
tion will be possible without any sacrifice 
of sound financial policy. 


The nickel end of mining has not been 
particularly good since the post-war pe- 
riod. Conditions were entirely unbalanced 
by reason of greatly reduced prices offered 
by British American Nickel, which was a 
Canadian war baby. This company could 
not stand the strain, although it bid valiant- 
ly to get business. When it was posting 
losses, International, its more securely 
fortified competitor, was able to earn its 
preferred dividends, with some exceptions. 
Subsequently, British American Nickel, 
unable to bear up under the rigors of 
competition, was eliminated from the scene, 
not by reason of any inadequacy of equip- 
ment, or inefficiency of management, but 
because its ore body by mature was not 
suitable to success in competition. INTER- 
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@ Company has announced that it has 
renewed its yearly sales contracts at 
an advance of about five cents a 


pound ; 
@ Dividend 


resumption 


in the near 


future looms up promising; 


@ What does the advance in metal prices 
mean to the company? 


NATIONAL NICKEL emerged from the pe- 
riod, stronger than ever, and at last finds 
itself making real profits and on the road 
to a substantial gain in earning power— 
a gain that is likely to become even more 
pronounced as the new employment of 
nickel multiplies. 


In a_ discussion of INTERNATIONAL 
NICKEL in the August 9 issue of THE 
FINANCIAL Wor pD, referring to the pass- 
ing of British American, it was stated: 

“With this competition eliminated, it is 
logical to expect that there will be a de- 
cided strengthening in the nickel market, 
and a’‘resultant increase in the earning 
power of International Nickel.” 


How accurate was that judgment has 
been demonstrated by subsequent develop- 
ments. In the fiscal period ended March 
31, 1923, there was a deficit after preferred 
dividends for the company. In the fiscal 
period ending a little more than a month 
away, the company will show, in all prob- 
ability, better than $1 a share earned for 
the common, after the preferred dividends. 
And, based on costs of operation, and the 
yearly contract production, it is expected 
that the net for the common in the next 
fiscal period will be more than twice the 
net for the current one. 


It must be remembered that INTERNA- 
TIONAL NICKEL now has what amounts to 
a virtual monopoly in its field. And the 
uses of nickel are steadily multiplying. 


In a recent statement, President AGNEw, 
of the Canadian subsidiary of INTERNA- 
TIONAL NICKEL, said that, in the next five 
years, the operations of his company prob- 
ably would be at their war-time peak. 
And he further stated that the present de- 
posits in the Sudbury, Ontario, area prob- 
ably were good for nearly two centuries 
longer. 


Manufacturing Concern 


Heretofore, the company has been a pro- 
ducer of nickel to a large extent, and not 
a manufacturing concern. Gradually it 
has expanded its operations until it now 
can be regarded as a manufacturer as well 
as a mining company. This of course will 
tend to stabilize earnings in the future. 


Mr. Agnew reports wide success in 
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promoting use. In the motor industry, 
nickel steel is now being used in crank- 
shafts, gears, axels, etc., as well as piston 
rings, while malleable nickel is being used 
for radiator shells on Cadillac and Lincoln 
cars. In steam, nickel and monel are being 
used for high pressure and superheated 
valve seats, condenser tubes and turbine 
blades. In dairy industry, in pails and in 
pasteurizing plants where seamless nickel 
tubes are in vogue. In food products 
everywhere where animal fats are corro- 
sive. Progress is being made in textile 
machinery. Monel metal is gaining head- 
way in laundry machinery while nickel is 
developing a fertile field in hotel and cafe- 
teria use. Highly finished cold sheets have 
made entry in such trades possible. 
The railroad field is under investigation 
with the hope of substituting nickel for 
vanadium alloys and also as an alloy in 
iron castings. Canadian Pacific, Canadian 
National and T. N. O. Railways are experi- 
menting with such products for cylinders 
and rings and Mr. Agnew predicted heavy 
tonnage would go into this trade shortly. 


Extensive Uses 


Apparently, industry in general is ap- 
preciating more and more the extensive 
uses of nickel, and this has resulted in the 
gradual increase in diversification which 
is essential to rounding out a more stable 
and substantial power over a 
period of time. In this connection, the 
company is in far the best position it has 
occupied for years. 

There can be no doubt but that the in- 
dustry has turned the corner. Pre-war 
consumption is now with the industry, de- 
spite the fact that the demand for ordinance 
purposes does not begin to compare. 


earning 


The recent advance in the yearly con- 
tract price of nickel is believed to mark 
the beginning of a new era for the com- 
pany. It demonstrates that the company 
has gained control of its trade situation, 
and that conditions fundamentally in the 
industry are such as to support higher 
prices for the metal. 

With the constantly expanding uses of 
nickel, and the further expansion of this 
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phase of the business under the aggressive 
advertising of the company, it should not 
be difficult to get earning power on a $3 
or even a $4 a share basis in the long pull; 
perhaps not in the next fiscal year, but 
after that at least. 

The company is very strong in quick as- 
sets. The current assets probably at this 
writing are upwards of fifteen times cur- 
rent liabilities. The company has a great 
portion of its expansion program behind 
it and that means that, with a strong finan- 
cial position and adequate and increasing 
earning power, resumption of dividends 
should be an early development. 

Unless something occurs entirely to up- 
set the condition of business and indus- 
try, and, unless the stock market turns 
about and fails of giving reflection to val- 
ues, then here is a stock which should be 
able to command a much better price. That 
is something for time to demonstrate, how- 
ever. In the meantime, holders are just- 
ified in holding with a, view to possible re- 
ward later on. And present purchasers 
can make their commitments on the 
strength of the factors which, all things 
being equal, indicate the possibility of divi- 
dend resumption before the year has ended. 


Guenther’s Independent Appraisal of 
Listed Stocks rates International 
Nickel common “B.” 
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Kresge Expands Further 


| Tsiigerg step forward was taken 
by S. S. Kresce this week when, 
with a group of New York bankers, all 
of the common stock of THE Farr, Chicago, 
was purchased. The banking group in- 
cludes Merritt, Lyncn & Company, and 
HoRNBLOWER & WEEKS. It is believed that 
the stock is to be offered for public sub- 
scription later. 





No statement was forthcoming as to the 
terms of the transaction, although it is be- 
lieved to have been a cash one. It was 
said that management of the big depart- 
ment store is to pass into the hands of 
S. S. Kresge, and the latter is expected 
to transfer his holdings to Kresge De- 
partment Stores, Inc. 


The Fair was established in 1875 by 
the elder E. J. Lehmann. The store has 
always claimed the distinction of being 
one of the first department stores in’ the 
country. The first store had a frontage 
of sixteen feet and carried a stock of 
jewelry, notions, hardware, kitchen uten- 
sils and crockery. The total floor area 
was 1,280 feet and the original capital was 
$1,000. 


Six million dollars in 7 per cent cumu- 
lative preferred stock was offered to the 
public three years ago and a change was 
made in the management. 


The store has earned as high as $2,817,- 
994, and showed net sales for the years 
1920, 1921 and 1922 of $23,567,768, $27,- 
723,010 and $24,559,464 respectively. For 
the year ended January 31, 1924, the store 
reported net profits after transfer of Fed- 
eral taxes to surplus of $1,267,599. 
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The Railroad Situation 


@ Consolidation talk is now coming to the fore again and is 
asserting an influence on the railroad shares in the market; 


@ Interpretation of earnings reports is often misleading to 


the lay observer. 


By Thomas Gibson 


Ta figures covering the earnings of 


Class 1 railroads for the year 1924 

have just been published. The ex- 
hibit shows that aggregate gross revenue 
was $5,986,492,100, a decrease of $373,- 
931,100, as compared with 1923. Operating 
costs, however, declined $386,827,600. The 
return on property valuation is given at 
4.35 per cent, compared with 4.49 per cent 
in 1923. 

Bulk statistics of this character must al- 
ways be handled as tenderly as dynamite. 
The inexperienced commentator or the lay 
observer is likely to be seriously misled by 
them. For example, the Government has 
no interest whatever in the income derived 
from outside sources, such as interest and 
dividends on stocks and bonds owned by a 
railroad corporation. This income aver- 
ages better than 2.50 per cent on the stocks 
of all the Class 1 roads. If we resort to 
bulk statistics, this should be added to the 
4.35 per cent derived from operation in 
1924, making the average net return 6.85 
per cent. But here again there is danger 
of being misled, as some roads have a 
great deal of outside income while others 
have none worth mentioning. We may go 
even further and point out that certain dis- 
credited properties have prospered wonder- 
fully in recent years while others have 
gone backward. It is rather difficult to 
realize that such roads as St. Louis and 
San Francisco, Missouri, Kansas and 
Texas, and Missouri Pacific have only re- 
cently emerged from bankruptcy. It is 
perhaps even more difficult to realize that 
Chicago, Milwaukee and St. Paul common 
stock sold at $193 a share and the preferred 
at $218 a share in 1906. 


A detailed examination of the progress 
of net earnings shows that marked diver- 
gences occur geographically as well as in 
the case of individual roads serving the 
same district. This may be illustrated by 
the accompanying table, 


A Private Concern 

It will be understood that this table and 
all the figures quoted heretofore are pre- 
pared by the Bureau of Railway Economics 
at Washington, which is not, as many 
people appear to think, a Government Bu- 
reau, but a private concern supported by 
the railroads. The “rate earned” does not 
represent the percentage on the tentative 
official property valuation of $18,900,000,- 
000. It is derived after adding all capital 
expenditures since the tentative official 
valuation was made, and is based upon a 
total of $19,745,000,000. Furthermore, the 
official figure covered all classes of roads, 
the tentative value of the Class 1 roads 
amounting to only $17,994,000,000. It is 
fair enough to add the new capital to the 
compilations if we are sure they are really 
capital and will be so accepted by the In- 
terstate Commerce Commission in the final 
valuations. 


Proposed Consolidations 


There is now much more discussion of 
the probable character of the forthcoming 
consolidations than has been observed for 
several months. Much of this talk is either 
personal theory, or mere rumor. The In- 
terstate Commerce Commission has not yet 
issued a definite plan and the railroad offi- 
cials and bankers profess ignorance or de- 

(Please turn to page 287) 








Region 
New England Region 
Great Lakes Region 


Railway Earnings by Districts 





Central Eastern Region 
Pocahontas Region 
Total Eastern District 
Total Southern District 





Northwestern Region 
Central Western Region... 





Southwestern Region 





Total Western District 





Total 











Net Railway Rate Earned 
Operating Income Per Cent 
EES $35,727,730 3.74% 
183,333,460 4.84 
ae 194,911,371 4.26 
_— 52,525,674 6.03 
due 466,498,235 4.58 
142,554,438 5.20 
— 104,873,704 3.12 
181,262,509 4.21 
91,944,778 4.34 
nti 387,080,991 3.87 
$987 ,133,664 4.35 
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q) Denver & Rio Grande Western— 


“Long Pull” Rail Prospect 





Some Highlights 


shortest line to Pacific coast; 


ferred dividend 


charges ; 


erty value; 


senior shares. 





Forms natural link between Missouri 
Pacific and Western Pacific, making 


May earn fixed, contingent and pre- 
requirements 
year but probably will pay only fixed 


Funded debt is too large compared 
with stock and with apparent prop- 


Property value sufficient, however, 
to provide for all bonds and the 


earning power; 


this 








the new Denver & Rio Grande West- 

ern may be able to make such an 
impressive showing, and to afford such 
substantial indication of earning capacity, 
as to command for its securities prices 
very considerably above the present low 
levels. 


P te new some time in the future 


But that is no more, at present, than a 
possibility. In consequence, the securities 
of the road, for the time being, must be 
regarded as speculative. 


This is a proposition that will require 
careful watching. There is no guarantee 
of safety. Earnings will have to be 
watched more closely than in the case of 
several other roads that belong in the 
speculative group. 


There have been some peculiar gyra- 
tions in the securities of the D. & R. G. W. 
in the new company’s short history. In 
the case of the senior shares, the price 
was forced up last year to a point beyond 
all reason. Accompanying the advance, 


was the far-fetched rumor that dividends 
might be inaugurated in 1925. 


The fact of the matter is the earnings 
of the road in the past year have not been 
such as to justify any such expectation. 
And there is only a bare possibility that the 
company this year will be able to pay 
interest charges on the general mortgage 
bonds. Chairman Krecu himself has made 
that assertion. It is curious, therefore, 
that there should be even the hope that 
the senior shares this year might be put 
on a dividend-paying basis. 

If the road this year can get its oper- 
ating ratio down to normal, and if it can 
develop traffic sufficiently to increase gross 
about two or three millions over the total 
for 1924, the requirements for 6 per cent 
on the preferred could be covered. But 
it is a trifle early to guess on that score. 


Going back to the new general mortgage 
bonds, we find that, for four years, these 
obligations are going to be a contingent 
liability. Doubtless the reorganizers an- 


@ The new company is in excellent physical condi- 
tion and should develop, ultimately, a substantial 


@ But earnings last year, current, and immediately 
prospective, do not justify enthusiasm; 


@ Company’s new bonds and preferred stock must 
be treated as speculations. 


ticipated that there would be some diff- 
culties in the way of showing a satisfactory 
net for a time, and, unwilling to take any 
chances, they wished to give the road 
ample opportunity to create and establish 
a satisfactory earning power before the 
general mortgage bonds became a fixed lia- 
bility. 

Default in the payment of interest 
charges on these bonds in the next four 
years would not precipitate a receivership. 
The charges, however, although not a 
fixed liability, are cumulative. -At the same 
time, even though earnings should be just 
enough to meet interest and preferred div- 
idend requirements for this year, the man- 
agement may deem it advisable not to 
begin the mortgage bond payments until 
1926, in the meantime conserving the road’s 
financial position. 

But both of these issues—the general 
mortgage bonds and the senior shares— 
are fairly attractive long pull speculations. 


(Please turn to page 288) 


Denver & Rio Grande Western and Western Pacific 





ae 
Creek : 

Bidwell & °yshaown 
Gq. giilow Point | 








%.O%, . %, 
ed tee © ote 
Ses 
a _Bati PAG! 





"White Rock” Contact 











aro 
marion mana Aiton 
©StOcorge ofenab womnee ope San 
—_— - be 




















This map shows the lines of the Denver & Rio Grande Western (between Pueblo and Salt Lake City), and the lines of Western Pacific (between 
Salt Lake City and San Francisco.) The lines of the Missouri Pacific, connecting with Denver & Rio Grande Western at Pueblo, run eastward to Kan- 


sas City and St. Louis. 
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q| Standard Gas & Electric— 






A Higher Dividend Prospect 


@ Last year, the net revenugs of STANDARD GAS & ELECTRIC showed a gain 
of more than 17 per cent over those for the previous year; 


@ The outlook, for reasons set forth in the article that follows, is for a still 
greater gain this year; 


@ Which raises the question of another dividend increase, which makes the 
common stock unusually attractive. 


By BYRON C. HALL 








which was published 


said: 
did 1924. 


notes into stock.” 








@ In his article on stocks that could increase their dividend rates in 1925, 
in the February 14 issue of THe FINANCIAL 
Wor.p, Mr. Louis GUENTHER recommended, among others, the common 
stock of the STANDARD GAs & ELeEctric CoMPANY. 


“Earnings for 1925 should show even a better gain than 
An increase in the dividend would be beneficial 
to the company for it would enable the conversion of present 


In commenting, he 














N the basis of preliminary figures 
O under audit, the net earnings of 

STANDARD GAs & Exectric for last 
year show a gain of 17.20 per cent over 
those for 1923, which was the best year 
in the history of the properties under the 
present line up. 

On the basis of those preliminary fig- 
ures, the net for last year was $3,763,940, 
this being the amount available for pre- 
ferred dividends. 

The net for 1923 amounted to $2,940,829, 
so that the gain over 1923 was about 
$823,111. 

The 1923 net was a gain over 1922 of 
about $129,407. 

Mr. GUENTHER, in the article referred 
to on this page, states that the gain in 
earnings during the current year should 
be greater than the gain recorded for last 
year over 1923. 

In support of that assertion, or estimate, 
we have: 

1. The outlook for steadily increasing 
industrial activity, and the prospect for 
general prosperity, should bring substan- 
tial gain in business for the operated com- 
panies, as last year was one of only mod- 
erate activity in most industries; and, 

2. The large additions to generating 
capacity completed last year, which open 
up new possibilities for expanded gross 
and net income. 


Growth of Demand 

Last year there was put into operation 
177,925 horsepower of new generating 
Capacity, divided between steam and 
hydro-electric stations. This new gener- 
ating capacity was made essential by the 
rapidity of growth in demand, and by the 
Prospective demand which it was possible 
to estimate. The work cost considerably 
more than $32,000,000, although actual and 
final figures are not yet available. 

The largest single project completed 
was the new High Bridge plant of the 
Northern States Power Company at St. 


February 28, 1925 


Paul. Two units of 40,000 horsepower 
capacity each were put into service in 
the new structure, which is designed for 
a capacity of 200,000 horsepower, and 
may be enlarged, if necessary, to an ulti- 
mate capacity of 320,000 horsepower. 
The operating efficiencies obtained in 
the comparatively short period during 
which the plant has been in use indicate 
that it will prove to be a remarkably effi- 
cient unit in the great interconnected 





@ John J. O’Brien 
President, Standard Gas and Electric Co. 


system of Northern States Power Com- 
pany. 

Hydro-electric projects completed dur- 
ing the year are headed by the first unit 
of the El Dorado plant of the Western 
States Gas and Electric Company on the 
south fork of the American river in Cali- 
fornia. This plant has a capacity of 
27,000 horsepower. The Big Fork, Mon- 
tana, hydro-electric plant of the Moun- 
tain States Power Company was prac- 
tically reconstructed, and 2,350 horse- 
power of generating capacity was in- 
stalled. The Red Lake Falls plant of the 
Northern States Power Company in 
Minnesota, which was damaged by fire 
early in the year, was reconstructed and 
has a present capacity of 1,875 horse- 
power. 

The most important transmission line 
project completed during the year was 
the sixty-mile power loop built around 
the Twin Cities by the Northern States 
Power Company for operation at 110,000 
more volts. 

STANDARD Gas & ELectric Company is 
one of the outstanding public utility con- 
cerns whose operations are conducted on 
a huge scale. Unlike a number of the 
large enterprises, this one derives its in- 
come largely from the management work 
done by the Byllesby Engineering and 
Management Corporation, which is owned 
by STanparp GaAs, and performs the en- 
gineering and management services for 
the operated companies. 

The Byllesby company enjoys a nation- 
al reputation and high standing for spe- 
cialized ability in the administration of 
public utility properties. 


Good Position 


Deriving its income in this manner, 
STANDARD GaAs is in a much better position 
than if it owned the majority of the stock 
of. the operated properties and was de- 
pendent upon stock dividends. The serv- 
ices of the management company is a 
‘direct operating charge of the operating 
utility company which takes precedence 
over the first mortgage interest charges of 
the utility. 

Growth in the gross income of the op- 
erated utilities has been steady and sub- 
stantial. In 1920, gross earnings of the 
combined properties amounted to $36,451,- 
326, and the net was $12,692,982. Com- 
paring last year’s gross and net with those 
figures results in a very impressive com- 

(Please turn to page 289) 
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Mathieson Alkali’s Outlook 


performance expected of it in the first 

half of this year, it will be possible 
for the directors to reinstate dividends on 
the company’s common stock. Currently, 
the company is earning at a rate of around 
$9 a share on the new 141,257 shares of 
no par common, which compares with $5.76 
earned for the 117,714 shares of $50 par 
outstanding last year. 

It is unofficially estimated that earnings 
for the first six months of this year should 
be at the annual rate of better than $12 a 
share on the new no par stock. 

Early this year, the company sold 23,- 
543 shares of common stock at $45. This 
sale was explained as part of the financing 
necessary to the completion of the com- 
pany’s expansion program. It also was 
explained that this program would be com- 
pleted with the proceeds of the sale of 
stock and from reserves. 

In view of that financing, and in view 
of the fact that the readily increasing earn- 
ings will not be dipped into to any great 
extent for the purpose of building up the 
earning power of the company, the pros- 
pect for dividend resumption appears to 
be encouraging. 


- 


I: MATHIESON ALKALI can complete the 


Large Reserves 


The company’s balance sheet for last 
year showed reserves totaling nearly four 
and a quarter million dollars. That is from 
$3 to $4 a share on the common stock, 
and appears to be a very liberal amount to 
set aside as a provision for depletion and 
depreciation. Surplus as of December 31, 
last, totaled slightly more than $3,000,000. 

The company is in excellent financial 
position, as is evidenced by the Balance 
Sheet as of December 31, 1924. Current 
assets amounted to $2,291,087, and current 
liabilities totaled $596,446. That left a 
balance in quick assets of about $1,694,645, 
of which amount more than $280,000 was 
in cash. 

With working capital plentiful, with its 
expansion program provided for out of 
sale of stock and reserves and with earn- 
ings now running at the rate of better 
than $9 a share, it would seem that the 
resumption of dividends in the second half 
of 1925 is something which can be antici- 
pated with reason. 

The company has no funded debt, and 
it is soundly constructed. 

Following the war, depression visited this 
company in the same fashion that it came 
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* @ With earnings run- 


ning at the rate of 
more than $9 a 
share the possibili- 
ties for dividend 
resumption are at- 
tractive. 


to the other units in the chemical industry. 
But MATHIESON managed very well indeed. 
In 1921, the company reported a deficit, 
but in the following year, the balance 
earned for the common amounted to $6.61 
a share. In 1923, earnings increased to a 
balance equal to $7.65 a share for the com- 
mon. 

Last year, final net profits were smaller 
than in 1923, because of the depression in 
the textile and paper industries. But the 
difference of slightly more than $2 a share 
appears larger than it really is, for the 
reason that there is a small amount of 
stock outstanding. By the same count, 


when earnings improve, the per share re- 


sults are likely to show a sharp increase. 

For example: In the first nine months 
of last year the company earned only a 
little more than $3 a share, yet was able 
to report a final net equal to $5.76 a 
share. 


Sharp Gain in Earnings 


The earnings that brought the final 1924 
net to 534 dollars were for the final quar- 
ter of the year, and they were at the rate 
of $9 a year. That same rate has con- 
tinued through the past two months, and al- 
ready indications are that the rate of earn- 
ings very shortly will show-a sharp gain. 

MATHIESON ALKALI is not a new con- 
cern, although it is not a particularly large 
one. It was organized in 1892 and has 
had a good record. It was not until com- 
paratively recent years, however, that the 
company began to improve and modernize 
its plants and its methods of production. 

The present management is especially 
able and has been engaged constantly in 
the development of new methods and pro- 
cesses calculated to enable the company to 
keep pace with the rapid strides that are 
being made in the technical improvement 
of the chemical industry. One of the most 
promising of the company’s new products 
is its synthetic ammonia process, and offi- 
cials anticipate substantial profits from this 
departure this year. 

Efforts that have resulted in the steady 
reduction of waste, in the utilization of 
gases that previously have been allowed to 
escape, are what are tending to strengthen 
and stabilize the business of the company 
and contribute to its ultimate profit. 

Although there is not as yet any par- 
ticularly extensive industrial activity in- 
crease, it is believed that, as the year pro- 
gresses there will be general business im- 


provement that cannot but be reflected in en- 
hancement of earning power for a com- 
pany like this whose products are so diver- 


_ sified among the important branches of in- 


dustry. 

The evidence is that the company, under 
its present aggressive management, stead- 
ily is rounding out its physical as well as 
its financial structure. In the past, the 
chemical industry has responded quickly 
to growing industrial activity and there is 
no reason why it should not do so now. 

MarTHIESON has a well organized sales 
force, and, from a few hundred customers 
only a comparatvely few years ago, the 
company today has several thousands. 

In the past two years, the company has 
spent more ,than $1,850,000 for improve- 
ments and extensions, and that outlay has 
been made out of earnings. Additional 
expenditures call for the outlay of about 
$2,500,000, and these should result in a sub- 
stantial gain in profits. The recent sale 
of stock will provide $1,000,000 to help 
care for the expansion work, with the help 
of reserves which had been set aside in 
very liberal amounts for depreciation and 
depletion. 

Dividend Prospects 


Were the expansion work to be paid for 
out of earnings, even though a sharp in- 
crease is anticipated, there should not be 
much ground for expectation of dividends 
for the common stock -in the very near 
future. But, with expansion financed as 
it is being taken care of, resumption easily 
could be ordered by mid-summer. 

We can see no reason for longer with- 
holding distribution of profits which are 
resulting from the employment of earn- 
ings previously witheld, now that earning 
power at a satisfactory rate seems fairly 
well assured. 

The company paid its last common stock 
dividend in 1919, when the payment made 
was for the first quarter of the year. The 
rate at the time of discontinuance was 6 
per cent, or $3 a share. Today the stock 
is earning at the rate of $9, and might 
show a final net of $12 a share for the year. 
Any such earning power, it would seem, 
should justify a dividend of at least %6 
a share, which, if the stock were purchased 
at its present quotation of around 67, would 
afford a return of in the neighborhood 
of 8 per cent. In such circumstances, it 
would seem that the stock can be regarded 
as a fairly attractive long pull specula- 
tion. 
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this week to the inaugural address 

of President Cootipce. There is 
not, however, much anxiety or doubt as 
to what he will have to say. The coun- 
try at large voiced its confidence in him 
at the last election and that confidence 
has been multiplied manyfold by new sup- 
porters who thought differently at the 
polls, but for political reasons only. We 
have been given every assurance that the 
address will be short. Economy, even in 
words, but first, last and always, Economy, 
that will be the keynote of the message for 
the prosperity that is now in the making. 
Economy in goverment, Economy in indus- 
try and Economy in the home are Presi- 
dent Coo.ipGe’s ideals and he carries them 
to a fulfillment. 


The railroads of the country have had 
their first taste of prosperity since the war 
period of Government control. A word 
or two about what the railroads have ac- 
complished is proper at this time. Con- 
sider their problem. The population and 
needs of our country are ever on the in- 
crease. That in itself called for an ex- 
tensive program of expansion to meet de- 
mands made upon them. Take, for in- 
stance, the period from 1900 to 1920. Had 
the freight traffic density per mile of track 
remained the same it would have necessi- 
tated the construction and maintenance of 
over 300,000 miles of additional main line 
trackage to have accommodated the growth 
in freight actually handled by the railroads. 
This, of course, would call for an enor- 
mous expenditure of money and time to 
accomplish. Economies ‘in railroad opera- 
tion are most readily and effectively ar- 
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Te entire nation is looking forward 


rived at in the locomotion end of the busi- 
ness. A comparison of the increase in rail- 
way mileage and traffic during the same 
period would show an increase in mileage 
of considerably less than 100,000 miles of 
construction against over 330,000 miles of 
increased traffic. That tells the story of 
efficient and economical locomotion. Be- 
sides every locomotive pulling greater 
loads, it accomplished the task with greater 
speed allowing for further use of track- 
age. In addition to this we have a tre- 
mendous saving in labor or man power. 
Where it was necessary to employ several 
trains to accomplish the results obtained 
by one, it also necessitated the several 
crews to man the trains. That is what 
economy has accomplished for the rail- 
roads. 


Cut Down Expenses 

This saving can be attributed to the 
locomotive almost entirely. The lesson has 
been taught the carriers and it is not a 
problem of economies but one of common 
sense that shows them that by the installa- 
tion of further devices that will increase 
efficiency they will be able to cut down 
expenses and increase their revenues. One 
of the largest contributors to this program 
of economy has been the Superheater 
Company. 

The Superheater Company controls the 
American patent rights of Dr. WuILLIAM 
Scumipt of Cassel, Germany, the inventor 
who applied superheated steam to the eco- 
nomical operation of steam driven engines. 
Per dollar invested, it is generally conceded 
that the application of high degree super- 
heated steam will produce a greater and 
more positive increase in the efficiency of 
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ailroads have been able to meet 
mands made upon them for in- 


creased service by application of im- 
provements in their equipment; 


improvements have not only 


been practical but have proven eco- 


al in the rapid progress of the 


Carriers; 


@ Nearly 50,000 superheaters have been 
applied to locomotives of all sizes and 


which are saving the railroads 


upward of $100,000,000 a year in fuel, 


$ increasing handling capacity. 
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By WILLIAM J. HEALY 


steam power plants than any other factor 
coming into steam engineering today. The 
railroads have been the largest users of the 
process to date but the uses are not limited 
to this adoption. All new industrial steam 
plants, with practically no exceptions, are 
being fitted with superheaters. In the 
older plants, equipped with cast iron fittings 
and reciprocating engines, superheaters 
can always be used and in such plants will 
show the greatest degree of increased effi- 
ciency. The field is a large one and while 
some of the leading plants of the country 
have installed this improvement, the mar- 
ket can hardly be said to have been 
scratched. The company has already in- 
stalled over 82,000,000 H. P. with their 
product but when the great number of 
industrial and public utility plants, to say 
nothing of the steamships and railroads, 
are considered this total is insignificant. 

The rapidity with which the use of the 
superheater has been adopted is a strong 
testimonial to its efficiency. Toward the 
close of 1916 there were only 15 locomo- 
tives in service equipped with the apparatus. 
The turning point was reached in 1911 
when the Superheater Company, then the 
Locomotive Superheater Company, intro- 
duced the use of high degree superheat of 
250 degrees or more, by applying a 
Schmidt fire tube superheater to a Chicago 
and Northwestern engine. This had a 
cross header, the superheater tubes coming 
from the bottom of the header and being 
bent to the horizontal to go into the fire 
tubes. 


Since then practically every locomotive 
in the United States, from the smallest size 
(Please turn to page 284) 
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Miscellaneous Industrials 





American Safety Razor— 
Rating “B” 

American Safety Razor reports a net 
equal to $5.10 a share in 1924 compared 
with $3.42 a share in 1923. Dividends at 
the rate of $3 a share annual will be paid 
on the stock, starting with a semi-annual 
declaration of $1.50 payable April 1. 


American Snuff— 
Rating “A” 

In 1924 American Snuff reported net of 
$14.74 a share compared with net of $16.77 
a share in 1923. Prospects are good for 
better net in 1925 and a substantial extra. 
Company has developed a remarkably con- 


sistent earning record year in and year 
out. 


Baldwin— 
Rating “A” 

Baldwin has continued extremely active 
in the market. In a single day more than 
50 per cent of the outstanding stock was 
traded in and in three days more than 
200,000 shares changed hands. The stock 
has held its recent advance and the “shorts” 
have been paying. 


Chandler— 
Rating “C” 


Chandler reports net of $4.81 a share 
in 1924 compared with $7.34 a share in 
1923. Chandler has found competition 
keen and either because of its models or 
through lack of merchandising ability fell 
behind in 1924. It still remains to be seen 
it there will be a reversal in the down- 
ward earning trend during the coming 
year. 


Cuyamel Fruit— 
Rating “C” 

It is reported that the 1924 annual re- 
port of Cuydmel Fruit will show about 
$3.20 a share earned in 1924 compared with 
the present $4 dividend rate. A banana 
war last year cut into profits. The com- 
pany proposes to offer 50,000 additional 
shares of stock to improve cash position. 
Apparently it is hoped that earnings will 
increase in 1925 and that the dividend can 
be maintained and the company instead of 
reducing the rate “in order to conserve 
cash” is getting the cash by selling more 
stock to its stockholders. 
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These reviews written as of Friday immediatcly preceding date of this issue 
The ratings used in this department are tak en from Guenther’s Independent Appraisal of Listed Stocks 


Fleischmann Co.— 
Rating “A” 

Dividend on Fleischmann was increased 
from $3 to $4. Company’s earnings have 
been expanding and an aggressive advertis- 
ing campaign for the use of its yeast for 
health purposes is being pushed nationally. 


International Paper— 
Kating “C” 

Reports are again revived of a change 
in the financial structure of International 
Paper to carry out acquisition of certain 
Canadian properties. The company is re- 
ported to be planning the acquisition of 
Riordan by exchanging bonds and pre- 
ferred stock for the securities of that 
company. It is also reported that Inter- 
national will increase the dividend rate 
on its preferred to 7 per cent in a manner 
similar to that adopted by General Motors 
on its 6 per cent issues namely through 
extra cash payment on part of present 
preferred stockholders. 


Loft, Inc.— 
Rating “C” 

Loft, Inc., operating a chain of candy 
stores, reports net of 56c a share in 1924 
compared with 54c in 1923. Company ex- 
panded sales somewhat but operated at a 
smaller profit margin. It may be that 
prevailing low sugar prices will help in 
curtailing expenses. 


Loose-Wiles— 
Rating “B” 

In 1924 Loose-Wiles continued its pro- 
gressive gain in net earning power. Net 
applicable to the common amounted to 
$7.42 a share compared with $3.99 in the 
previous year. The company is next to 
National probably the most important 
baker of fine products in the country. 


Railway Steel Springs— 
Rating “A” . 

Indicative of more highly competitive 
conditions and smaller volume of business 
Railway Steel Springs reports net of 
$6.63 a share in 1924 compared with $17.75 
in 1923. The company is in strong financial 
position and should do better in 1925. 


St. Joseph Lead— 
Rating “A” 
St. Joseph Lead, one of the oldest min- 


ing companies in the country, broke all 
earning records in 1924 when $4.87 a share 














was earned compared with $2.82 a share 
in 1923. The company made a very prof- 
itable deal with American Smelting & 
Refining by its purchase of the Federal 
Lead Co. before the big advance in lead 
prices took place. 


Sears-Roebuck— 
Rating “A” 

Indicative of the steady progress in bus- 
iness is the 10 per cent gain in sales re- 
ported by Sears Roebuck in February, 
1925, over the same month of last year. 
Officials are estimating larger sales and 
bigger profits than in 1924. The company 
is starting a chain of retail stores and im- 
portant developments on these lines is ex- 
pected during the coming year. As a 
matter of fact it is quite a question among 
close students of merchandising methods 
whether the mail order houses can over 
a period of time compete successfully 
against the chains of small-town depart- 
ment stores which are expanding through- 
out the country. 


Standard Plate Glass— 
Rating “D” 

Standard Plate Glass sold $3,000,000 of 
bonds last week to pay off bank loans and 
improve working capital position. The 
company was hard hit by the sharp de- 
cline in plate glass prices which took place 
toward the close of last year. As 50 per 
cent of the plate glass used in the coun- 
try goes into motor cars and as some of 
the motor manufacturers are now making 
their own plate glass the outlook for the 
former good profit margin is not so satis- 
factory. 


Third Avenue— 
Rating “D” 

In 1922 Third Avenue resumed interest 
payments on the income bonds after hav- 
ing built up a substantial cash reserve by 
withholding them. Now interest payments 
have been reduced from 5 per cent to 2 
per cent because earnings have just about 
been equal to income bond interest during 
this period and capital expenditures can- 
not be financed on sufficiently favorable 
terms. Winter net was also seriously af- 
fected by heavy snowfalls. The City of 
New York has a bus plan and there are 
about 20 bidders for the franchises, among 
them Third Avenue. 


Tobacco Products— 
Rating “A” 
Tobacco Products, which has been rec- 
ommended in THE FINANCIAL WokrLp, re- 
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ports a net of $8.70 a share on the com- 
mon stock after allowing for class A divi- 
dends in 1924. The company holds about 
1,200,000 shares of United Cigar Stores 
common. It is estimated that its other in- 
come will almost take care oi the A stock 
dividends. As there are less than 600,000 
shares of Tobacco products common out- 
standing it would appear under present 
market prices with United selling at the 
same price as Tobacco Products, the 
cheapest way to buy United would be to 
buy the common stock of the holding 
company. Tobacco Products receives its 
income from its American Tobacco con- 
tract and from United Cigar Stores cash 
and stock dividends; a certain amount of 
the latter are sold in the open market and 
the higher the price of United Cigar 
Stores the greater the earnings of Tobacco 
Products; of course that situation works 
both ways. 


Va. Caro. Chemical— 
Rating “D” 


The sale of its German properties fol- 
lowed by the sale of its cotton seed oil 
properties in this country probably will 
make possible a much less drastic reor- 
ganization of Virginia Carolina Chemical 
than appeared probable a year ago, es- 
pecially in view of the improving status 
of the farmer. It is expected that the re- 
organization plan will be announced short- 
ly. The 7% per cent notes appear to be 
the soundest speculation in this situation. 





Railroads 





Baltimore & Ohio— 
Rating “A” 

Baltimore & Ohio has started 1925 well. 
THE FINANCIAL Wor Lp predicted a sharp 
gain in net during this year. In January 
net of $2,008,077 was reported compared 
with $1,474,461 in January, 1924. 


Chesapeake & Ohio— 
Rating “A” 

A new protective committee, consisting 
of prominent southern business interests, 
has been formed for Chesapeake & Ohio 
common and preferred stocks. The com- 
mittee in inviting deposits of stocks points 
out that a large block is already repre- 
sented by them and adds that the terms 
proposed for the Nickel Plate merger are 
disproportionate and unfair. 


Chicago, Mil. & St. Paul— 
Rating “D” 

All kinds of rumors continue to circu- 
late about St. Paul and the securities are 
subject to sudden drops and advances. 
The road has just prepared and distributed 
a rather comprehensive study of its elec- 
trification indicating a saving thereby of 
some $12,000,000 as compared with steam 
Operation. An engineering firm is “ex- 
perting” the property and will report 
shortly. During the current week Presi- 
dent Byram expressed himself as well 
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satisfied with conditions after a trip over 
the property. Our guess is that the en- 
gineers will also make a favorable report, 
that a way will be found to extend the 
1925 maturities, based on the good net that 
can be shown for the last half of 1924 and 
the first half of 1925, and that no drastic 
reorganization will take place. Meanwhile 
the long term junior bonds are selling 
about at receivership prices and probably 
present the soundest speculation in this sit- 
uation. 

Net in January, 1925, was $1,376,069 
compared with $627,513 in January, 1924. 


Nickel Plate— 
Rating “A” 

The Van Sweringen issues displayed 
more strength during the past week. 
Formal application was made to the Inter- 
state Commerce Commission to approve 








NEXT WEEK 


O fractional recessions 

in the price of copper 
mean anything? Should 
holders of copper stocks 
lose heart just now, when 
consumption of the red 
metal is higher than it 
ever has been? 


In other words—are cop- 
per stocks a purchase or a 
sale now? 


Next week, a feature will 
be a discussion of the 
status and prospects of 
copper stocks. 


—THE EDITORS. 




















the merger of the old Nickel Plate, Erie, 
Pere Marquette, Chesapeake & Ohio and 
Hocking Valley into the new Nickel Plate. 
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Rock Island— 
Rating “B” 

The good possibilities in the Rock Island 
stocks have been repeatedly stressed in 
THE FINANCIAL Wor.tp. Rock Island 
common sold to a new high since reor- 
ganization. Earnings in 1924 were nearly 
$5 a share and promise to be much larger 
in 1925. The speculative ammunition is 
in the probable merger with Southern Pa- 
cific and reports will not down that sub- 
stantial blocks of Rock Island common 
have already been acquired .for Southern 
Pacific account. Meanwhile the preferred 
issues are selling on a high yield basis, 
and in the event of a merger probably 
would be called at 105 for the 7 per cent 
issue and 102 for the 6 per cent issue. 


St. Louis-San Francisco— 
Rating “B” 

St. Louis-San Francisco, which made a 
remarkable gain in net in 1924, promises to 
substantially exceed its record in 1925, 
President Kurn expects a 10 per cent gain 
in gross and a 15 per cent gain in net. 


This would give a net of about $24,000,- 
000 before fixed charges in 1925 and indi- 
cates an earning power of between $15 and 
$20 per share of common stock. 


Seaboard Air Line— 
Rating “D” 

January gross of Seaboard will prove 
about equal to that of 1924; net will be 
curtailed due to extraordinary flood ex- 
pense. The securities have been strong 
although there still is a large back interest 
payment due on the income bonds. 





Oils 





Pan American— 
Rating “B” 

Due to success in its Mexican drilling 
activities and higher prices for fuel oil 
earnings of Pan American have been on 
the upgrade and the dividend rate was in- 
creased from #4 to $6 after having been 
reduced from $8 to $4. Future market 
action of the stock will depend on Mexi- 
can production and outcome of litigation 
with the Government on the naval reserve 
oil lands on which the company has spent 
some $30,000,000 for development facili- 
ties. 


Tidewater Oil— 


Rating “A” 

Tidewater has been one of the strongest 
spots in the oil division during the past 
week. It was one of the oils recommended 
by THe FINANcIAL Wor.tpD. Reports are 
current that par value will be reduced to 
$25 and that the dividend will be increased. 
More than 40 per cent of the stock is 
owned by Standard Oil of New Jersey. 





f 


Steels 





American Steel Fdy.— 
Rating “A” 

Earnings of $5.75 a share in 1924 for 
American Steel Foundries were highly sat- 
isfactory considering the railroad equip- 
ment business in that year. The coming 
year promises to be more prosperous and 
there undoubtedly are possibilities of a 
larger reward to stockholders. In times 
past the policy has been to declare a stock 
dividend in years of prosperity. 


U. S. Steel— 
Rating “A” 

U. S. Steel is selling below its high price 
of the year but has given a better account 
of itself marketwise than most indepen- 
dent steel stocks. Conflicting predictions 
are being made as to what unfilled tonnage 
the company will report as of March Ist. 
Operations of its subsidiaries have de- 
clined from 96 per cent to 93 per cent. 
Output was at a high rate in February 
and it was a short month for receiving 
new business. Railroad demand for steel 
products has shown a sharp improvement 
during the past week. 
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Nine Bonds That Should Sell Higher 


Recommendations by DANIEL A. ALTON 


ITH so much interest being evidenced in the stock market, and quite a 
natural interest at that, it is difficult to make the speculatively inclined 
believe that there are opportunities that may afford quite a degree of thrill 

in the bond market, in the way of price appreciation over a period of time. . 


This week’s list of recommendations, besides containing several investment 
issues that appear to be selling below value, includes some interesting semi-specu- 


lative obligations that should enjoy quite a substantial advance in the next few 
months. 


In passing I would insert the thought that, in view of the very sound position 
of the railroads, and in view of the outlook for record breaking traffic this year, 
investors would be overlooking real opportunities if they do not take advantage 


of low prices in some of the so-called second grade railroad bonds, such as the 
income obligations. 


Below is a tabulation of recommendations for the consideration of the inves- 
tor who wants a speculative opportunity, plus a reasonable degree of safety. 





Int. Recent Approx. 
The Bond Mat. % Price Yield % Comment 





Empire Fuel & Gas, conv. ..................+- 1933 7% 99 7.7. The bonds are convertible into Empire Gas Fuel 
8% pid. stock at par. Convertible at call price 
which now is 113. Stock now is at about 102. A 
good investment. 





D. & R. G. W. (new) gen. ................ 1955 . Frankly, a speculative issue, but it should sell very 
substantially higher ultimately and is attractive for 
the long pull provided earnings continue to improve. 





R. 1. A. & La, ist , A safe bond selling out of line. Guaranteed principal 
and interest by C. R. I. & P. Railway. 





Hud. & Man., Adj. Inc. -.0.......-.---:soneoe A bond so well protected by earnings as this one 


should not sell to yield above 7%. This is an attrac- 
tive speculative investment. 





Missouri Pacific, gen. .............— 1975 Although a junior obligation this is a safe one and 


can be bought to hold with confidence of ultimate 
substantial price gain. 





S. L. & S. F. Income 





This bond has been recommended strongly by THE 
FINANCIAL Wortp because it should command a price 
several points above present level. 





Cities Service P. & Lt., Series A. .... 1944 This well protected sinking fund note issue is attrac- 


tive at its present price level. 





ge a | ae 1925 Here is a speculative purchase that is unusual. 





ee ee | 1935 J An attractive contingent liability purchase that, al- 


though of speculative character, should interest in- 
vestors. 
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By THE OBSERVER 


At a private dinner recently a well- 

Banking known financial authority discussed 

Has banking as the most interesting sub- 

Changed ject for discourse because the affair 

was given in honor of several promi- 

nent European bankers. The speaker pointed out three 

cardinal principles on which successful banking is con- 

ducted and the trio he mentioned in their order con- 

sisted of: Character, Capability and Collateral. Of 
these Collateral came last. 

With this conclusion I cannot agree. There was a 
time when business was not so complicated and when 
the banker based his faith in the security of his loans 
on the individual character of the borrower. That was 
in the good old days, and it can be said of the old 
method such confidence was not often misplaced. 


But, today, when large businesses are conducted by 
corporations, the modern legal device to limit the indi- 
vidual’s liability, it is collateral which comes first. If 
this statement incurs any doubt just let the skeptic 
test it out. The very first thing the bank’s credit man 
will ask him is for a balance sheet of his corporation. 
The item which will come under his closest scrutiny 
will be quick assets compared with current liabilities, 
and, if they are not satisfactory, a century of upright 
business reputation of the individual cannot overcome 
the barricade of security that the banks surround them- 
selves with unless he indorses the loan individually. 


It is not that character has grown any less in im- 


portance as the first consideration for credit. It is 


only that. business has undergone a structural change, 
where the personal element is subordinated into a cold 
and inanimate corporation. 


I am forcibly reminded by the un- 

What’s usual success attending the public 

In offering of the stock of ArMourR & 

a Name? Co. in what good stead an unsullied 

name in business stands an indi- 

vidual or a corporation in an emergency. If there is 

an illustration of this statement required it can be found 
in this instance. 


This great packing-house suffered a shattering blow 
from the post-war deflation. Its liquid capital was 
congealed in frozen assets to the point that the Chicago 
bankers had to come to its rescue. But the concern and 
the men connected with it had built up such an excellent 
reputation that they found the good name of ARMOUR 
their most valuable asset, and while the urgent financial 
requirements were large, they were not difficult to 
obtain. 

With this bridge passed, the business of the company 
recovered speedily and it is again in the strong and 


prosperous condition which has characterized it in Chi- 
cago for more than a half century. The value of its 
good name was also impressively demonstrated by the 
public’s eagerness to become partners in its enterprise, 
when the opportunity presented itself, notwithstanding 
the fact that the newspapers all over the country gave 
considerable space to its post-war embarrassment. 

The people realized it was an unavoidable circum- 
stance which bore no relation to the success of the busi- 
ness in normal times. The success of the ARMOUR 
loan goes to prove that good will that is real good will, 
and which can be successfully capitalized, is in a name, 
when it is made a household word for business probity 
and square dealings. 


Among conservative investors ac- 


Market’s | customed to purchase values, the 
Natural market’s reaction causes no dis- 
Reaction turbance. They recognize it rep- 


resents nothing more than the 
process of correcting an over-indulgence in optimism 
and speculation. The market has done what any 
healthy body would have done when it found its ex- 
creseences becoming annoying. Its efforts to discount 
the normalities of improving trade was distorted bv 
the speculative element that assumes it to be the place 
to get rich quick—instead of a business mart where 
values are properly appraised. 


It thought it made quite a rumpus 


Few Miss’ did this Congress which soon will 
Passing pass out of existence. But, in the 
Congress light of its influence on legislation 


and on public opinion, if it had any 
potency it was all confined to itself. Seldom has the 
country had a national legislative body like the expiring 
one which so misread the nation’s mind and which 
devoted its energies to obstructive objects. 


There is no one so bad that there is not some good 
to be found in him. So we are informed. Putting 
Congress under a severe critical screen it reveals it did 
not exist without rendering some good. What this 
favorable side consists of is, it pointed out to the peo- 
ple the importance of sending to the National Capital 
capable representatives duly appreciative of the needs 
of the country and who would concern themselves over 
the large affairs and not waste their time squabbling 
over small things. 

Only the extreme radicals will regret to see this 
Congress dissolve in the wind in which it indulged to 
excess. All others can look forward to the incoming 
Congress as more representative of the public’s will. 
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000 fixed by the Commission as a basis for 
rate making. 


A Difficult Task 


Another Commissioner with whom I dis- 
cussed the status of valuation, complained 
that, although the intent of the Congress, 
originally, might have been clear, when the 
act finally was placed upon the statute 
books, it was so complicated as to render 
the task a difficult one. 

I asked the Commissioner referred to: 

“If the Commission is in doubt as to the 
full meaning and intent of the law, why 
not go into the Federal courts to de- 
termine what the law really is and means? 
If your valuation work thus far is in er- 
ror, the courts would clear you up. Why 
not stand squarely upon some principle of 
valuation, fix a value on that principle, 
state your interpretation of the law to sub- 
stantiate your action, and make it possible 
for the courts to correct you if wrong, or 
confirm you if right?” 

His reply, and an examination of the 
state of affairs at present, leads the writer 
to the rather dismal conclusion that there 
is danger that the millions already spent, 
by the public and by the railroads, the 
time devoted by the Commission and by 
the carriers, one of these days will be 
proved to have been so much deplorable 
waste. 


The only way that the work of valuing 
the railroads, for any purpose whatsoever, 
can amount to a hill of beans, is for the 
Commission to emerge from its present 
state of fog, lay down its conclusions on 
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the fundamentals of valuation, and let the 
courts do the rest. 

The work of valuation never was in- 
tended by the Congress to devise a means 
of cloaking waste, corruption or extrava- 
gance, nor was it contemplated to conceal 
exceptional worth. As the work has been 
done to date, the “judgment” which the 
Congress asked should be exercised and 
applied, appears to have turned out to bea 
guess, a hodge-podge of elements which not 
even the Commission itself appears to un- 
derstand. And the resulting findings to 
date seem to have been worse than even 
good guesses, for the reason that they have 
been influenced by a cut-and-dried rule that 
takes judgment into the woods from which 
not even the majesty of the courts can ex- 
tricate it. 

One is compelled to conclude that a test 
case in the matter under court review 
would disclose a scandal of extravagant 
and purposeless expenditure perhaps un- 
surpassed in the history of the country— 
not criminal extravagance, it is true, but an 
outlay of time, investigation and money 
that the law surely never contemplated or 
intended. 

Review of decisions in the work of valu- 
ation to date recalls the schoolboy defini- 
tion of a circle: “a round line without any 
kinks in it joined up so as not to show 
where it began or ended.” 


The statute was plain enough in its in- 
struction to the Interstate Commerce Com- 
mission. In the final valuations thus far 
made, it should be possible for someone to 
take steps to ascertain if some definite rule 
of policy has been followed by the Com- 
mission—if the Commission has set down 
a basis for the determination of value, ac- 
cording to its interpretation of what the 
law intends shall be the measures of value. 

Congress did not assume that the Com- 
mission would be all-wise. It set down 
certain specific findings which it believed 
to be essential, and instructed the Inter- 
state Commerce Commission to provide an- 
swers. It presumed that the Commission 
would be courageous enough to determine 
upon and announce the methods by which 
it arrived at its appraisal of the merits of 
the carriers. 

Congress did not contemplate, at least no 
such intent is evident in the language of the 
act, that the Commission should do any- 
thing but find values and adjust rates so as 
to enable the carriers to earn a fair return 
on ifivestment. 

In the Kansas City Southern case, which 
I have read, the Commission found what it 
called a final-value figure. But it stated, in 
presenting that final-value figure, that it 
was not the result of any mathematical 
process, but, “rather a figure that com- 
mends itself to our judgment as a proper 
base upon which these carriers are entitled 
to earn a fair return.” 


The language of that explanation in it- 
self indicts the Commission. It proves that 
valuation is getting nowhere, because that 
decision does not come within the specific 
instruction of the Transportation Act. 

Commissioner Porter, retiring, said in 
his dissension to the Kansas City Southern 
report, referring to the language above 
cited : 

“Tt is not for us to determine the amount 
upon which carriers are entitled to earn a 
fair return. The law does that in clear 
and positive manner. The amount is the 
“value” of the property, nothing different 
and neither more nor less. We are asked 
only to determine value.” 


The Obvious Duty 


Obviously, the duty of the Commission is 
to apply the law as it is; to find a value, 
state how that value is determined, and 
leave it to the courts to decide whether that 
method is proper. 

The railways, for a hundred years, have 
been improved and operated under private 
ownership. That work has made the de- 
velopment of the country possible. With- 
out the railroads, the nation could not have 
held together. The purpose of the law 
under which the railroads now are op- 
erated obviously is to foster railway de- 
velopment and operation. There is no 
provision in the law which indicates a de- 
sire on the part of Congress to destroy. 

But, so long as the work of valuation of 
American railroads continues after the 
manner of arriving at final and tentative 
values thus far established, the work will 
be void of a single merit. The question is, 
should Congress continue making appro- 
priations for a work that is going nowhere, 
cannot get anywhere, that is without logic 
or fixed principles? 

Should not the Commission take one spe- 
cific case only, find its value upon what it 
considers the law presumed were the essen- 
tials of valuation, and make it possible for 
the railroad company to take the case into 
the courts and thus establish a definite 
basis for all future valuations? 

The Commission should. do something 
like that, or should ask Congress to stop 
appropriations, scrap all that has been done, 
and make a new start. 

In the order in the Kansas City Southern 
case, the majority of the Commission ad- 
mitted divergence of opinion as to the find- 
ing of value, but stated that the majority 
had agreed upon the final-value figure as 
announced. Nothing was said as to how 
the compromise was arrived at. 

The natural question of anyone who 
views the process impartially is—did the 
Congress instruct the Commission to toss a 
number of guesses into a bag and, by some 
trick of prestidigitation, dump on the table 
a compromise of vague impressions that 
would be reasonable and fair? 

In the past there have been complaints 
on the part of railroad managements, di- 
rectors and bankers because of excessive 
regulation at the hands of public author- 
ity. Whether or no there is merit in the 
complaint is not particularly important at 
this moment. 

The important fact to be considered now 
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is, the railroads, under the law of the land, 
are entitled to a fair return upon the value 
of their property. The provision of the 
law which instructed the Interstate Com- 
merce Commission to fix the value of the 
carriers, was intended to provide a means 
of arriving at a basis for rate-making to 
the end that a fair return might be earned. 

The moment the Commission became 
subject to those instructions, it became the 
duty of the Commission to endeavor to 
reach conclusions just, not alone to the 
public, but, to the carriers. It also became 
that tribunal’s duty to act in a manner that 
would permit of the correction of error, 
should error exist, 


There was no provision in the law which 
justified the Commission in proceeding in 
a manner that would make its findings in- 
contestable or difficult to weigh. 

Nothing in the law implies or orders that 
the valuation of the railroads shall be the 
result of the averaging of the views of 
what several men think value should be 
be based upon. That sort of valuation 
obviously might be either too low, or too 
high, and certainly could not be logical. 

But that seems to be the sort of valua- 
tion that has been determined by the Com- 
mission thus far. 

The law states the elements of value 
and it remains for the Interstate Commerce 
Commission to take cognizance of them and 
place itself on record as to their applica- 
tion. The courts then could pass upon the 
findings, and furnish a set guide for future 
procedure. Does the Commission fear such 
a test? 

In short, if the work of valuation pro- 
ceeds as it has in the past, with the Com- 
mission dodging court test of its acts for 
rror, no man can tell when valuation shall 
be completed, and none can tell just how 
many millions more will be wasted in 
traversing the path of the old circle that 
has no beginning and no end. 

One may have certain opinions regard- 
ing the merits of the instructions of Con- 
gress that have made necessary the work 


of valuation. Even Senator La Follette, 
the real instigator, has seemed in some 


doubt about exactly what he meant by 
“value as a basis for rate-making.” 

Ultimately, after Congress awakens to 
the scandal of spending millions and mil- 
lions of dollars merely to please those 
who believe that the business of serving 
the public should be made as difficult and 
profitless as possible, it is believed that 
something fair and reasonable will result. 
But attainment of that end should be has- 
tened. 


The courts have established quite clear- 
ly the right of fair return and equitable 
allowance of value of properties used in 
the service of the public. Railroad secur- 
ity owners have a right to expect that and 
no more and no less. 

Editors’ Note—Next week, Mr. 
Young will discuss the failure of 
Northwestern railroads to take ad- 
vantage of a Supreme Court prece- 
dent that affords them opportunity 
of adding very substantially to their 
earnings. 
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Canadian Pacific’s Year 


AST year was a comparatively poor 

one for Canada. The wheat crop 
probably was the worst in five years. 
Gross revenues of Canadian Pacific suf- 
fered in consequence and showed a sub- 
stantial decline. 

But, despite those disadvantages, the net 
income of the road was the best since 
1917, with the exception of 1923. That 
achievement again demonstrates the re- 
markably efficient management of this 
great transportation machine. 

If the company’s income from its 83 
steamships, 13 hotels, 100,000 miles of 
telegraph and other investments proves to 
have been equal to that of 1923, then the 
net for Canadian Pacific common for last 
year may about equal the $12 a share 
earned in 1823. 

The Canadian Pacific’s revenue comes to 
a considerable extent from the hauling of 
the Western Canada wheat crop. Fifty 
per cent of the traffic over the Western 
lines in the last half of each year comes 
from that source, so, in a poor crop year 
it is not strange that gross should be ad- 
versely affected. 

The ability of the company, in a pinch, 
to gain control of operating expenses is 
what served to make up for loss in gross. 

Following is a comparison of gross and 
net for last year: 





Gross Net 

1924 1924 
Ree eee $13,392,432 $860,399 
ee 13,083,123 1,077,850 
a 14,812,928 2,510,799 
| ees 13,806,122 1,754,917 
ie ints 14,426,679 1,726,469 
BI sce ciniidsannich 15,135,633 2,459,649 
pS ere 14,883,677 2,339,562 
PN Src cy 14,324,121 3,168,590 
NS centieine 15,493,983 4,547,645 
I ciecctecesincrnatstn 19,352,340 7,022,177 
NS cites cise 18,100,945 6,029,881 
BS ea ces 15,690,171 3,729,301 
12 months ...... $182,502,154 $37,227,241 
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Deere’s Cash Position 


William Butterworth, president of 
Deere & Co., in his remarks accompany- 
ing the annual report, said: 

“The company is continuing to operate 
on a conservative basis, but is looking 
forward to a gradual increase in business. 
Crop conditions and crop prices over most 
of the country were favorable to the 
former during the latter part of the year 
and resulted in an increased volume of 
sales ‘during the last few months. 

“Collections have been good during the 
year. \By reason of this fact and on ac- 
count of the large reduction of inventories 
the company has been able to provide the 
funds for the retirement of $1,500,000 of 
ten-year notes on November 1, 1924, also 
to purchase an additional $1,000,000 of 
preferred stock and add it to the stock al- 
ready held in the treasury. The com- 
pany’s cash position is strong and will en- 
able it to go through the manufacturing 
season with only a small amount of bor- 
rowing.” 
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plantation engines to the largest engines 
built, have been equipped with fire tube 
superheaters very similar to that first 
superheater. Existing saturated locomo- 
tives are also being converted to super- 
heated as fast as conditions permit. To 
date the company equipped more than 50,- 
000 locomotives with high degree fire tube 
superheaters and all are operating quite 
satisfactorily with no more trouble than 
was common to the saturated locomotives 
which preceded them. 
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That is a splendid record and has been 
productive of great savings to the roads. 
Taking 1920 as a fixed unit at 44 for oper- 
ating costs there has been a decided drop 
in the trend of costs for the. last four 
years, and this in spite of the period of 
heaviest traffic in the history of the coun- 
try. Fuel costs in 1924 had dropped to 
about 27, maintenance down to 32 and 
wages to 34. That is the argument for an 
increased use of the products of the com- 
pany. 


The record of Superheater Company 
on their own account has been none the 
less brilliant. The company does not make 
a practice of issuing regular earnings re- 
ports as is the custom today among the 


leading manufacturing concerns and it is 
necessary to arrive at earnings by iudirect 
methods. In 1921 the company shows 
equity applicable to the common stock of 
$8,806,897. In 1922 this same item was 
improved to the extent of $777,262 to $9,- 
584,159. On the no par value shares of 
the company in the year five payments of 
one dollar each were made, for a total of 
$625,000 on the outstanding stock. This 
showed an indicated net of about $1,402,262 
or the equivalent of about $7 per share, 
In 1923 the equity for the shares was in- 
creased to $11,975,134 or $2,390,975. The 
company in this year paid $15 per share 
and an extra payment of 60 per cent in 
stock. The cash payment with the in- 
crease in surplus indicates a net of $4,265,- 
975 or over $21 per share. Last year, in 
1924, the company paid a total of $16 in 
dividends, $6 regular and $10 in extras, 
The showing for 1924 improved the equity 
for the stock to $12,582,707 on the 197,- 
041 shares outstanding, an increase of 
$607,573. The dividends paid amounted to 
$3,152,656 for a total indicated net of $3,- 
760,229 or close to $19 per share. Nota 
bad showing considering the unsettled busi- 
ness conditions that prevailed throughout 
the greater part of the year. 

In going over the company’s balance 
sheet there are several items that serve to 
further strengthen the company’s position. 
Patents, which cost the company between 
3 and 4 million dollars are carried at the 
small amount of $8,351. Real estate, 
plant and equipment are carried at $752,- 
742, a greatly reduced appraisal of actual 
value. Inventories and work in process 
are totaled at $3,001,934. This shows the 
net for last year of $3,760,229 exceeding 
by a few dollars the total fixed assets and 
inventories. The company has over ten 
million dollars in marketable bonds and 
over $400,000 in stock of affiliated com- 
panies. Another item of 3,266 shares of 
stock in the treasury are carried at $16l,- 
993 or at the rate of about 49!4 a share, 
the original price at which they were 
acquired from the alien custodian. Stock- 
holders were given the right to subscribe 
to the extent of 20 per cent of their 
holdings in May, 1923, at $75 per share 
on the stock so acquired. There were 
19,636 shares sold at this rate to the 
benefit of the treasury of the company. 

The stock is now selling in the over- 
the-counter market at around $125 a share 
paying a regular $6 dividend. At this rate 
the stock is selling on a basis to yield about 
4.80 per cent without taking into consider- 
ation the payment of extras. On January 
3td this year the company paid #4 as an 
extra and with the improved outlook for 
1925 there is little doubt but that the 
company will be in a position to pay af 
much as was distributed last year. On 
this basis the stock can be bought at the 
present time to yield about 12.50 per cent 

The management of the company is best 
referred to in the results they have ac- 
complished. Superheater should have 3 
very good year in 1925 and it remains fot 
the market to interpret the real values in 
the company’s stock. Superheater can be 
bought at prevailing levels as a good in 
vestment for the long pull. 
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General Bond List Steady; Average Up 


HE general character of the week in bonds was one of steadiness. 
result was a slight improvement in average prices. 


The net 
An exception was the 


foreign list, which was inclined to be irregular. 
A feature of the trading was a sharp rally in St. Paul bonds near the end of 


the week, following previous weakness. 


More evidence was provided this week of the status of the investment market. 
New offerings, in fairly large volume, were quickly absorbed and there still ap- 


pears to be available a limitless supply. 

Returning to the subject of the ad- 
vance in St. Paul issues. The 4 per cent 
obligations, which mature in June next, led 
the procession. On the initial rally they 
gained five points. The movement was 
influenced by publication of January earn- 
ings and a statement by President Byram 
that an engineering examination of the 
property which has now been completed 
will be followed by a favorable report. 

Among the active utilities this week 
were Standard Gas convertibles and local 
electric light and power obligations. Local 
tractions also were stronger. Light and 
power securities have attained an invest- 
ment standing and attractiveness that con- 
stantly is impressing upon observers the 
fact that such securities, where earnings 
are satisfactory and debt structure sound, 
represent unusual possibilities. 

The $30,000,000 United States Rubber 
bonds offered this week were oversub- 
scribed in less than an hour, which marked 
the completion of the largest piece of new 
financing in several days. 

The United States Rubber bonds, pro- 
ceeds of which will be used to retire 
outstanding bank loans, bear 6 per cent 
interest and mature in annual _install- 
ments of $2,000,000 each on March 1 of 
each year from 1926 to 1940. They were 
offered at an average price of 99% to 
yield from 5.20 per cent for the one 
year notes to 6.20 for the longer maturi- 
ties. Except for seasonal requirements, 
estimated at $300,000 a year, it is ex- 
pected that further bank borrowings by 
the company will be unnecessary. 

The notes will be redeemable on or 
after March 1, 1930, at a premium of 
% of 1 per cent for each six months 
between the redemption date and the date 
of maturity. 

Net income of the company for the 
year ended December 31 last was re- 
ported slightly in excess of $9,000,000, 
after interest and charges but before fed- 
eral taxes. This is equivalent to $4.68 
a share on the $81,000,000 common stock, 
after preferred dividends. Net sales ap- 
proximated $172,000,000, a decrease of 
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about $14,000,000 from 1923, which was 
due principally to smaller business in 
waterproof footwear and mechanical 
goods. Tire sales and profits showed a 
marked increase. The actual annual re- 
port will probably be issued some time next 
week, 


Through the completion of the deal 
which was of unusual interest to the 
financial district, the United States Rub- 
ber Company has converted its entire 
bank indebtedness to a funded serial debt 
maturing over a period of fifteen years. 
This was accomplished through Kuhn, 
Loeb & Co. and a long list of investment 
houses and bond dealers who sold $30,- 
000,000 of 614 per cent gold notes. The 
response to the offering, which was made, 
was so large that the entire amount of 
notes had been sold almost as soon as 
offered, and before night it was reported 
throughout Wall street that subscriptions 
had totaled upward of $100,000,000. 


The exact figure could not be learned, 
for the bankers made no effort to check 
up. Enough had been learned, however, 
to show that the deal was one of the most 
successful of the year, possibly equaling 
in interest though not exceeding in amount 
the total of $80,000,000 of bonds sold a 
few weeks ago by the National City Com- 
pany in a single day and unaided for the 
Consolidated Gas Company. 

Notice of redemption of a block of $8,- 
000,000 714 per cent bonds on May 1 was 
sent out by E. I. du Pont de Nemours & 
Co., leaving outstanding about $10,000,000 
of an original issue of $35,000,000. Last 
year the company retired $10,000,000. 

The company’s announcement in regard 
to the retirement of the bonds on May 1 
says in part: 

“Notice is hereby given that $8,000,000 
principal amount of ten-year 7%4 per cent 
gold bonds, of the serial numbers and 
designations specified, will be redeemed 
and paid on May 1, 1925, at 106 per cent 
of the principal, or at the rate of $1060 
per $1000 principal sum, together with the 
interest then accrued thereon.” 
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has there been any reflection of the outlook 
for general prosperity. 

PACKARD joined in the price reduction 
campaign and doubtless created something 
of a furor in the country’s automobile 
rows. In this connection, the head of the 
company, commenting on the reason for 
the most drastic reduction that has been 
made on a high-priced car, says: 

“The answer is—we are prepared to do 
it. 

“The six has been on the market four 
years, during which it has been so far re- 
fined and perfected that we believe the ap- 
pearance and fundamentals of the car will 
be unchanged for a considerable time. 
While doubtless we shall from time to time 
make minor and detail improvements, we 
do not anticipate any necessity for substan- 
tial structural changes for a long time to 
come, We are, therefore, in ideal position 
to devote our attention and our facilities 
to turning this perfected car out in quan- 
tities at the lowest price consistent with 
Packard quality. 

“The new prices will make our cars 
available to many people who desire to 
own them, but who have been deterred be- 
cause of the higher prices of the past. 
Our sales and distribution may, therefore, 
reasonably be expected to show a large 
increase which will place us in a more ad- 
vantageous production situation and enable 
our product to be turned out at a corre- 
spondingly lower cost. The company has 
never been stronger financially.” 


Beneficial Effect 


In the opinion of THE FINANCIAL WoRLD 
analysts, the outlook for general prosper- 
ity, plus the present price level for finished 
product, makes the possibilities for Pack- 
ard more than usually interesting. The 
quality of Packard production is widely 
known and conceded, and there doubtless 
are numerous people who have had am- 
bitions to own one of the cars, without hav- 
ing the means with which to gratify the 
ambition. General prosperity, therefore, 
should have a particularly beneficial effect. 

The Packarp Company pays only $1.50 
a share, which affords a yield of better 
than 8 per cent. The indicated earning 
power, plus the expected impetus to sales 
by reason of the greater availability of the 
single six model, suggests the possibility 
of an increase in the dividend rate in the 
not far distant future. 

Regarding STupEBAKER, President Er- 
SKINE has given assurance of his belief 
that the profits of his company will be en- 
tirely satisfactory for this year, ‘despite 
price reduction. At the same time, this 
price reduction feature must be watched 
and considered carefully. 

According to manufacturers during the 
auto show in New York last month, the 
price reductions greatly stimulated sales. 
(But it remains to be seen whether or no 
the increase in volume is going to be suffi- 


cient to offset the smaller profit margin 
occasioned by the reductions in prices. We 
know that production costs have not been 
and are not being lowered by reductions in 
costs of materials or labor. About the 
only way they can be lowered in the cir- 
cumstances is in greater efficiency, stand- 
ardization, and the avoidance of leaks in 
the sales end, 

The very fact that competition is bound 
to be keen should cause the investor to 
pause and determine what companies are 
least likely to be adversely affected. There 
has been steady withdrawal of Studebaker 
from the market, which is said to have re- 
duced greatly the floating supply of the 
stock. Still, the recent price was below 
that atttained during the auto show, which 
may or may not mean anything. 

Most authoritative persons claim that 
statistics and careful study prove that the 
industry has passed its boom period and 
that stabilization must be the order of the 
future—stabilization under the possibly re- 
straining influences of extremely keen 
competition. 


Diversified Products 


It would seem, therefore, that, for the 
present at least, about the safest purchase 
can be made in a stock like GENERAL 
Motors, because of the great diversifica- 
tion of product. 

For the speculatively inclined, the inter- 
esting position of PACKARD, with its high 
yield at current prices, should be attrac- 
tive. 

In other words, we arrive at those con- 
clusions on the theory that, in view of the 
price reductions, and the likelihood that 
no great boom is in prospect, selection can 
be narrowed down for most purposes to 
purchases where competition is likely to be 
least sorely felt, and where prosperity gen- 
erally is likely to find great expression. 

Automobile manufacturing is increas- 
ing continuously, according to Automotive 
Industries, which thus summarizes the 
situation : 

“From many sections of the country the 
reports continue favorable. Detroit con- 
tinues to show employment increases. The 
last report showed a gain of 777 over the 
previous week. The curve of employ- 
ment in that automobile centre shows the 
greatest gain for January, 1925, since the 
record has been charted. These charts 
include all industrial employment there, 
but of course the automobile industry pre- 
dominates. 

“The trend of employment in the first 
months of 1923 and 1924, both good years 
in the automobile industry, although up- 
ward, was not so nearly perpendicular as 
in the first thirty days of 1925. 

“Milwaukee reports that units and 
parts makers are feeling the effects of 
the imminent rise in the output to meet 
the demands of spring selling, which gives 
every indication of a sharp accentuation in 
March and April.” | 
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(Concluded jrom page 273) 

















cline to discuss the outlook. It is reason- 
ably certain that the Van Sweringen 
merger will be validated without impor- 
tant change, and the make-up of the new 
Missouri Pacific System is quite generally 
known and accepted. That Southern 
Pacific will get Rock Island is also looked 
upon as a foregone conclusion. Some ordi- 
narily well-posted observers believe Chi- 
cago Great Western will go to Union Paci- 
fic. Aside from these specific instances, 
there is much room for conjecture or guess- 
work. However, we will no doubt have 
more definite grounds for speculation on 
the subject before long. 


The Pullman Surcharge 


Some alarm has been expressed as to the 
possible action of the Congress in con- 
nection with the Pullman surcharge. The 
amount involved, which is about $37,000,- 
000 annually, is not important when set 
over against total revenues or the great 
reductions which are being made in op- 
erating costs. In the final analysis such 
legislation could not cost the roads any- 
thing so long as the Transportation Act 
endures. It would simply defer an early 
reduction of freight rates. The principal 
reason offered for apprehension is that if 
the Congress is going to over-ride the In- 
terstate Commerce Commission, which is 
the rate making body formed by the Con- 
gress itself and which is responsible for 
the functioning of the Transportation Act 
of 1920, the Commission may as well go out 
of business. This argument is plausible, 
but is not postulated on very sound 
grounds. There will be a different lineup 
in our Congressional halls in a few days. 


The St. Paul Situation 


The outcome of the refunding operations 
of the Chicago, Milwaukee and St. Paul, 
which was referred to in these articles a 
few weeks ago, is still an unknown quan- 
tity. One can secure a dozen conflicting 
views in the course of as many visits to 
banking and brokerage concerns. Those 
who place credence in the time-honored 
Wall Street adage that “the tape never 
lies” believe that some sort of reorgan- 
ization is certain. They point out that 
when a bond issue maturing in a few 
months sells at 67 cents on the dollar there 
is little hope for successful refunding op- 
erations. The present writer has no 
prophecy to offer on the subject further 
than to state that the adage quoted is, like 
some of our other Wall Street adages, un- 
supported by precedent. The tape lies hor- 
ribly at times. It is quite important to 
reflect in connection with the St. Paul 
affair, that it refers only to the fortunes of 
a single road and is in no way represen- 
tative of railroad conditions generally. 
It is safe to say that railroad conditions 
and prospects are now better, so far as a 
majority of the leading carriers are con- 
cerned, than they have been at any time in 
the last two decades. 
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A Man With a 
Thousand Dollars 


MAN with a thousand dollars walked into the 
old offices of S. W. STRAUS & CO. about 20 
years ago. 


He invested his carefully saved surplus in a first 
mortgage security, explaining that he wished to re- 
invest the money when the mortgage was due and 
build up a permanent investment fund, as a guaran- 
tee against old age and in order to leave something 


behind him. 


Today this man has more than $50,000 invested in 
sound, first mortgage securities. He has never earned 
a very large income; never made a“lucky” financial 
stroke, but he has saved and invested, re-invested 
his interest and maturing funds and added what he 
could ftom time to time. Today he is known as a 
substantial, successful citizen and faces the future 
without fear. 


What this man has done you can do, too. The im- 
portant thing is to start right and select conserva- 
tive, safe securities for your surplus fund. Straus 
Bonds furnish the ideal medium for building up a 
fortune. Investigate the STRAUS PLAN. Write today 
for literature describing the STRAUS PLAN and 
Straus Bonds, yielding about 6%, and telling how 
to invest with success. Ask for our— 


Booklet B-1513 


S. W. STRAUS & CO. 


ESTABLISHED 1882 » INVESTMENT BONDS » INCORPORATED 


Straus BuILDING StrAUs BUILDING 
565 Fifth Ave.,at 46thSt. Michigan Ave., at Jackson Blvd. 
New York CuHIcAGOo 
Straus BUILDING 
79 Post Street, SAN FRANCISCO 


43 Years Without Loss To Any Investor 


© 1925—S. W. S. & Co., Inc. 
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Post Office at New York shortly after noon on Saturday of 
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the Post Office Department. We would suggest to subscribers 
who do not receive their copy within a reasonable time that they 
also complain to the Postmaster General at Washington, D. C. 
We want our subscribers to know that everything possible is 
being ‘done on our part to give them prompt delivery. We will 
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165 Broadway 


New York City 


7% Sinking Fund 
Mortgage Bonds 
Due June 1, 1940 


One of the largest office build- 
ings in downtown financial dis- 
trict; successfully operated 
since 1908. 


Annual income as reported for 
last 3 fiscal years has averaged 
over five times requirements of 
this issue. 


Sinking Fund expected to retire 
entire issue by maturity. 
Price 101 and interest 
To net over 6.85% 
Send for Circular G-7 


THE EQUITABLE 
TRUST COMPANY 
OF NEW YORK 
37 Wall Screer 


247 Broadway 355 Madison Avenue 
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H. F. McCONNELL & CO. 
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Check your Bonds 
by the FOUR 
DISTINGUISHING 
MARKS 


1. Independent Appraisals: 

The property securing every 

issue of Miller First Mort- 

gage Bonds is appraised, not 
only by our own experts, but by in- 
dependent, local authorities who sub- 
mit written estimates of value and 
earnings. Through Independent Ap- 
praisals you can own a nationally 
known investment paying up to 7%, 
with as much assurance of safety as 
though you had inspected the prop- 
erty yourself and had obtained dis- 
interested opinions on it. 


The Four Distinguishing Marks of 
Miller Bonds are the means by 
which these bonds may be compared, 
not only with other real estate 
bonds, but with any other security. 
Mail the coupon for Folder B-253, 


INCORPORATED 
30 East 42nd Street, New York 
Please send me Folder B-253 on the Four 


Distinguishing Marks, and circular describ- 
ing a Miller 7% Bond issue. 





No investor ever lost a Dollar in Miller 
onds. 
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A “Long Pull” Rail Prospect 
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But they would require close watching 
by any present purchaser. 


After a fairly long-drawn effort to com- 
pose divergent elements, the present com- 
pany emerged from the reorganization pro- 
cess in October last, when the junior mort- 
gages of the old company were foreclosed 
and bid in by representatives of the reor- 
ganization managers. 

During the tenure of the court’s admin- 
istration the road was greatly improved 
physically, which usually is the way with 
receiverships. 

The reorganization reduced the funded 
debt from 132 to 115 million dollars, in 
round numbers. Fixed and contingent in- 
terest charges were reduced from $6,225,- 
000 to $5,590,000. 

DenveER & Rio GRANDE has not a favor- 
able earnings record. The junior stock 
never paid any dividends, and the senior 
shares were removed from the income pro- 
ducing list in 1911. That does not mean 
that earnings have not been sufficient to 
keep the road above water. For ex- 
ample, in the decade to the end of 1923 
income was large enough to cover interest 
charges, with the exception of the last 
three years of that period. In the latter 
period, the road’s reduction in gross in- 
come was largely due to the failure of the 
Utah Fuel Company to pay dividends, This 
company, which is a valuable one, is owned 
by the railroad. 

There is little about the Denver & Rio 
GRANDE WESTERN to inspire enthusiasm 
for the long pull. The road does not 
serve a territory that is rich in traffic 
resources. What is meant is that the ter- 
ritory served has not expanded rapidly, 
and there does not appear to be any par- 
ticular reason for expecting it to do so 
in the near future. 

Of course, the time might come when 
a transcontinental system would grow out 
of the consolidation of this road, say with 
Missouri Pacific and Western Pacific. 
That would give a direct line between St. 
Louis and San Francisco—the shortest 
route from the former city to the Pacific 
coast. But that is a more or less remote 
contingency. 

The traffic volume of D. & R. G. W. at 
present is far short of what could be con- 
sidered ideal. There is too large a volume 
of coal, and not a sufficient amount of 
diversification, although of late there has 
been developed a larger volume of agri- 
cultural and manufactured products traffic. 

But the gain in business in the past 
decade has not been of a character that 
would indicate any surprises in the near 
future. There, also, is considerable room 
for improvement in point of efficiency. 
Traffic density has not shown any large 
improvement, nor has there been as marked 
a gain in train load as there should have 
been. 


An important point in the situation is the’ 


fact that control of the road, through own- 
ership of the capital stock, lies jointly with 
Missouri Pacific and Western Pacific. This 
control should result in throwing con- 
siderable traffic to the Denver, which in 
time would bring handsome reward. 


Then there is the Moffat Tunnel project 
which cuts through the Continental Divide, 
When this work is completed, there will 
be opened up a rich territory that is prac- 
tically undeveloped at present. It is rich 
in coal, lumber and oil. The result, ulti- 
mately, will be highly beneficial to the 
Denver road. 


Therefore, the investor who is prepared 
to concede that the securities of the road 
for some time must be watched, and are 
highly speculative, ultimately may be 
handsomely rewarded. The development 
that would follow the completion of the 
Moffat Tunnel of necessity would not be 
accomplished over night, and the benefits 
of the joint ownership of control above- 
mentioned must come slowly. It is obvious 
that whatever prospects there are must be 
long pull. 
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Woolen’s Large Deficit 


INCE the evidence is all in the pa- 

thetic annual report, it is not necessary 
to dwell upon the reason for the discon- 
tinuance of the dividend on its common 
stock by AMERICAN WOooLEN. With a 
deficit of nearly $11,000,000, and a record 
for a poor year which has not seen its 
duplicate since the Civil War, to have paid 
anything on the common stock not only 
would have been the height of folly, but a 
direct invitation for intervention by the 
more conservative stockholders to avoid a 
receivership towards which such a policy 
would have headed the company. 

In the light of this statement the im- 
portance in the change of management be- 
comes at once apparent. In the light of 
this annual report an analysis published in 
THE FINANCIAL Wor_LD more than a year 
ago by E. Marshall Young appears almost 
prophetic. At the time it was severely 
criticized by an official of the company, 
but it served to prove that a structural 
weakness if permitted to thrive eventually 
will exercise the same destructive effects 
a cancer does upon the human body. 

That more attention was not paid to the 
company’s policy under Mr. Woop was due 
to his repeated assurances that the divi- 
dend was not in danger; assurances which 
beguiled the newspapers into believing 
black was white. The old management 
and policies have now been abandoned. 
The change may result in bringing the 
company back to its former strong posi- 
tion. But it will take time, for a hole of 
$12,000,000 in the resources of any com- 
pany cannot be filled overnight. 
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mentary upon the ability of the properties 
to increase their business. It will be re- 
membered that last year’s gross was al- 
most 514% million dollars, and the net, ex- 
clusive of depreciation, was $21,798,414. 

And last year’s combined operating com- 
panies’ gain in gross over the previous 
year was 9.07 per cent. 

The corporate structure and financial 
policy of the company can be descrbied as 
sound. A policy of financing require- 
ments by means of stock issues, instead 
of bonds and notes, has served to main- 
tain a proper balance. The funded debt 
structure is not top heavy. The conversion 
of debentures into stock, which is in 
process, ultimately will result in the re- 
duction of the proportion of funded debt 
to total capitalization, which is most de- 
sirable. 

There is outstanding in the shape of 
funded debt, somewhat more than 31% 
million dollars, and $28,324,000 in senior 
shares of all classes, and 302,693 shares df 
no par common stock. It will be seen, 
therefore, that there is maintained an un- 
usually well balanced corporate structure. 

The junior shares, or no par common 
stock, now carry a $3 annual dividend. 
This dividend was established in April 
of last year with an initial payment of 
75c a share quarterly, the previous rate 
having been 62'%c quarterly. 

It will be seen that the present $3 divi- 
dend is very well protected indeed. Last 
year’s net applicable to the common was 
more than double the requirements, and it 
does not seem that the principles of sound 
financial policy would demand such a sub- 
stantial margin of protection. 


Dividend Payments 

In the opinion of the writer, the man- 
agement could pay at least $4 a share with- 
out the sacrifice of an iota of financial 
soundness or of one particle of safety for 
the stock. The earning power is well- 
established, and, in view of the possibil- 
ity that the current year’s earnings will 
be substantially increased as a result of 
the employment of the new capacity and 
by reason of increased industrial activity, 
a higher dividend would be justified. 

The common stock at this writing is 
selling at about 43, which, at the current 
dividend rate, would afford an income re- 
turn of approximately 7 per cent, which 
is high for a stock with such apparent 
safety and such favorable prospects. An 
increase in the dividends to say $4, would 
afford a yield of better than 8 per cent, 
which makes the stock extremely attrac- 
tive. 

The public utility securities today oc- 
cupy a position of high rating among con- 
servative investors, besides having a 
greater popular appeal than they have had 
for many years. Expansion in earning 
power among the purveyors of electric 
light and power in the next few years 
is expected to outdistance even the 
splendid record of the past two or 
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three years. Purchase of a stock like 
the common of Stanparp Gas & ELEc- 
TRIC, protected as it is by an unusually 
high standard of management and partici- 
pating as it does in the operating profits 
of such a prosperous group of utilities, 
ultimately should place the holder in a 
particularly enviable position, general 
market conditions being right, and noth- 
ing intervening to entirely upset the busi- 
ness and industry of the country gener- 
ally. 
The preferred has attained a place as 
an attractive “business man’s” investment. 
Guenther’s Independent Appraisal 
of Listed Stocks rates Standard Gas 
& Electric Common “A.” 
O————_ 


Radio Corp. Reports 


The report for 1924 of the Radio Cor-~ 
poration of America shows total assets 
of $58,292,350. Current assets are $24,- 
007,329, against current liabilities of $8,- 
029,926. Plant and equipment are valued 
at $12,918,008. 

Preliminary figures of the earnings for 
1924, which were published recently, 
showed $54,848,131 gross, against $26,394,- 
789 in 1923, and net income was $9,503,- 
442, against $4,737,773 for 1923, and $2,- 
974,579 for 1922. 

Of the 1924 net income $2,364,908 was 
allocated to reserves for patents, Federal 
income tax and organization expense; 
$1,384,591 preferred stock dividend for 
1925 and $3,356,651 was credited to sur- 
plus account. The balance of $2,397,292 
provides for losses sustained on invest- 
ments in associated and subsidiary com- 
panies taken over from the Marconi Wire- 
less Telegraph Company of America, re- 
serves against foreign investments, re- 
serve for account due by the Marconi 
Wireless Telegraph Company of America, 
and writing down contracts, good-will, &c. 

The report says that through new wire 
connections planned for this year, the cor- 
poration expects to reach 70,000,000 per- 
sons with concert programs, and explains 
a time payment or dealers’ finance plan 
which makes it possible for the small 
dealer to increase his sales and “turn 
over” on apparatus and give assistance to 
jobbers, ‘dealers and the consumer through 
an enlargement of service station facilities. 
The report also says: 

“To the international radio circuits 
operated by the corporation have this year 
been added service to Argentina and 
Sweden. American interests are now 
served by direct radio communication with 
Hawaii and Japan on the Pacific, and 
Great Britain, Norway, Germany, France, 
Italy, Poland, Argentina and Sweden on 
the Atlantic. 

“The Swedish and Norwegian circuits 
furnish American business the only di- 
rect telegraph communication with Scan- 
dinavia, and a traffic agreement has 
been concluded for operation with Saigon, 
Indo China. 








Overstaying a 


Bull Market! 


Most investors make money in a bull 
market, only to lose it in the succeed- 
ing bear movement. 


This was so in March, 1923, and again in 
January, 1924, facing an average de- 
cline of 15 points. 


WHAT NOW? 


The stock market has advanced 35 points 
from its lows of the summer of 1924. 
For weeks no progress has been made, 
except in the high-priced specialties. 


Right now, therefore, an impartial anal- 
ysis of conditions ahead, similar to 
those we issued in March, 1923, and 
January, 1924, should be invaluable. 
One has just been prepared for our 
clients. A few copies are available for 
FREE distribution. 


Simply ask for FW-F28 
AMERICAN INSTITUTE 


of FINANCE 
141 Milk Street, Boston, Mass. 














OW TO PREPARE 
YOUR INCOME 
TAX RETURN 


Easily—Quickly—Accurately 


A new ruled form, with in- 
structions, has been pre- 
pared by Joseph J. Mitch- 
ell, Member American In- 
stitute Accountants, for in- 
comes over $5,000. We 
have a limited supply of 
copies for complimentary 
distribution. 


These sheets enable you to 
list and classify all items 
of Income and Outgo for 


entry upon or exclusion 
from Form 1040. 


Ask for Tax Forms XL-86 
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165 Broadway 


New York City 


7% Sinking Fund 
Mortgage Bonds 
Due June 1, 1940 


One of the largest office build- 
ings in downtown financial dis- 
trict; successfully operated 
since 1908. 


Annual income as reported for 
last 3 fiscal years has averaged 
over five times requirements of 
this issue. 


Sinking Fund expected to retire 
entire issue by maturity. 
Price 101 and interest 
To net over 6.85% 
Send for Circular G-7 
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Check your Bonds 
by the FOUR 
DISTINGUISHING 
MARKS 


issue of Miller First Mort- 

gage Bonds is appraised, not 
only by our own experts, but by in- 
dependent, local authorities who sub- 
mit written estimates of value and 
earnings. Through Independent Ap- 
praisals you can own a nationally 
known investment paying up to 7%, 
with as much assurance of safety as 
though you had inspected the prop- 
erty yourself and had obtained dis- 
interested opinions on it. 


1. Independent Appraisals: 
The property securing every 


The Four Distinguishing Marks of 
Miller Bonds are the means by 
which these bonds may be compared, 
not only with other real estate 
bonds, but with any other security. 
Mail the coupon for Folder B-253. 


G.L.MILLER & CO. 
INCORPORATED 
30 East 42nd Street, New York 
Please send me Folder B-253 on the Four 


Distinguishing Marks, and circular describ- 
ing a Miller 7% Bond issue. 





No investor ever lost a Dollar in Miller 
onds. 
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A “Long Pull’ Rail Prospect 


(Concluded from page 274) 

















But they would require close watching 
by any present purchaser. 


After a fairly long-drawn effort to com- 
pose divergent elements, the present com- 
pany emerged from the reorganization pro- 
cess in October last, when the junior mort- 
gages of the old company were foreclosed 
and bid in by representatives of the reor- 
ganization managers. 

During the tenure of the court’s admin- 
istration the road was greatly improved 
physically, which usually is the way with 
receiverships. 

The reorganization reduced the funded 
debt from 132 to 115 million dollars, in 
round numbers. Fixed and contingent in- 
terest charges were reduced from $6,225,- 
000 to $5,590,000. 

Denver & Rio GRANDE has not a favor- 
able earnings record. The junior stock 
never paid any dividends, and the senior 
shares were removed from the income pro- 
ducing list in 1911. That does not mean 
that earnings have not been sufficient to 
keep the road above water. For ex- 
ample, in the decade to the end of 1923 
income was large enough to cover interest 
charges, with the exception of the last 
three years of that period. In the latter 
period, the road’s reduction in gross in- 
come was largely due to the failure of the 
Utah Fuel Company to pay dividends. This 
company, which is a valuable one, is owned 
by the railroad. 

There is little about the Denver & Rio 
GRANDE WESTERN to inspire enthusiasm 
for the long pull. The road. does not 
serve a territory that is rich in traffic 
resources. What is meant is that the ter- 
ritory served has not expanded rapidly, 
and there does not appear to be any par- 
ticular reason for expecting it to do so 
in the near future. 

Of course, the time might come when 
a transcontinental system would grow out 
of the consolidation of this road, say with 
Missouri Pacific and Western Pacific. 
That would give a direct line between St. 
Louis and San Francisco—the shortest 
route from the former city to the Pacific 
coast. But that is a more or less remote 
contingency. 

The traffic volume of D. & R. G. W. at 
present is far short of what could be con- 
sidered ideal. There is too large a volume 
of coal, and not a sufficient amount of 
diversification, although of late there has 
been developed a larger volume of agri- 
cultural and manufactured products traffic. 

But the gain in business in the past 
decade has not been of a character that 
would indicate any surprises in the near 
future. There, also, is considerable room 
for improvement in point of efficiency. 
Traffic density has not shown any large 
improvement, nor has there been as marked 
a gain in train load as there should have 
been. 


An important point in the situation is the 
fact that control of the road, through own- 
ership of the capital stock, lies jointly with 
Missouri Pacific and Western Pacific. This 
control should result in throwing con- 
siderable traffic to the Denver, which in 
time would bring handsome reward. 


Then there is the Moffat Tunnel project 
which cuts through the Continental Divide. 
When this work is completed, there will 
be opened up a rich territory that is prac- 
tically undeveloped at present. It is rich 
in coal, lumber and oil. The result, ulti- 
mately, will be highly beneficial to the 
Denver road. 


Therefore, the investor who is prepared 
to concede that the securities of the road 
for some time must be watched, and are 
highly speculative, ultimately may be 
handsomely rewarded. The development 
that would follow the completion of the 
Moffat Tunnel of necessity would not be 
accomplished over night, and the benefits 
of the joint ownership of control above- 
mentioned must come slowly. It is obvious 
that whatever prospects there are must be 
long pull. 
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Woolen’s Large Deficit 
INCE the evidence is all in the pa- 
thetic annual report, it is not necessary 

to dwell upon the reason for the discon- 
tinuance of the dividend on its common 
stock by AMERICAN WOooLEN. With a 
deficit of nearly $11,000,000, and a record 
for a poor year which has not seen its 
duplicate since the Civil War, to have paid 
anything on the common stock not only 
would have been the height of folly, but a 
direct invitation for intervention by the 
more conservative stockholders to avoid a 
receivership towards which such a policy 
would have headed the company. 

In the light of this statement the im- 
portance in the change of management be- 
comes at once apparent. In the light of 
this annual report an analysis published in 
THE FINANCIAL Wor_pD more than a year 
ago by E. Marshall Young appears almost 
prophetic. At the time it was severely 
criticized by an official of the company, 
but it served to prove that a structural 
weakness if permitted to thrive eventually 
will exercise the same destructive effects 
a cancer does upon the human body. 

That more attention was not paid to the 
company’s policy under Mr. Woop was due 
to his repeated assurances that the divi- 
dend was not in danger; assurances which 
beguiled the newspapers into believing 
black was white. The old management 
and policies have now been abandoned. 
The change may result in bringing the 
company back to its former strong posi- 
tion. But it will take time, for a hole of 
$12,000,000 in the resources of any com- 
pany cannot be filled overnight. 


The Financial World 
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(Concluded from page 275) 


and Electric 











mentary upon the ability of the properties 
to increase their business. It will be re- 
membered that last year’s gross was al- 
most 514% million dollars, and the net, ex- 
clusive of depreciation, was $21,798,414. 

And last year’s combined operating com- 
panies’ gain in gross over the previous 
year was 9.07 per cent. 

The corporate structure and financial 
policy of the company can be descrbied as 
sound. A policy of financing require- 
ments by means of stock issues, instead 
of bonds and notes, has served to main- 
tain a proper balance. The funded debt 
structure is not top heavy. The conversion 
of debentures into stock, which is in 
process, ultimately will result in the re- 
duction of the proportion of funded debt 
to total capitalization, which is most de- 
sirable. 

There is outstanding in the shape of 
funded debt, somewhat more than 311% 
million dollars, and $28,324,000 in senior 
shares of all classes, and 302,693 shares df 
no par common stock. It will be seen, 
therefore, that there is maintained an un- 
usually well balanced corporate structure. 

The junior shares, or no par common 
stock, now carry a $3 annual dividend. 
This dividend was established in April 
of last year with an initial payment of 
75c a share quarterly, the previous rate 
having been 62'%c quarterly. 

It will be seen that the present $3 divi- 
dend is very well protected indeed. Last 
year’s net applicable to the common was 
more than double the requirements, and it 
does not seem that the principles of sound 
financial policy would demand such a sub- 
stantial margin of protection. 

Dividend Payments 

In the opinion of the writer, the man- 
agement could pay at least $4 a share with- 
out the sacrifice of an iota of financial 
soundness or of one particle of safety for 
the stock. The earning power is well- 
established, and, in view of the possibil- 
ity that the current year’s earnings will 
be substantially increased as a result of 
the employment of the new capacity and 
by reason of increased industrial activity, 
a higher dividend would be justified. 

The common stock at this writing is 
selling at about 43, which, at the current 
dividend rate, would afford an income re- 
turn of approximately 7 per cent, which 
is high for a stock with such apparent 
safety and such favorable prospects. An 
increase in the dividends to say $4, would 
afford a yield of better than 8 per cent, 
which makes the stock extremely attrac- 
tive. 

The public utility securities today oc- 
cupy a position of high rating among con- 
servative investors, besides having a 
greater popular appeal than they have had 
for many years. Expansion in earning 
power among the purveyors of electric 
light and power in the next few years 
is expected to outdistance even the 
Splendid record of the past two or 
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three years. Purchase of a stock like 
the common of Stanparp Gas & ELEc- 
TRIC, protected as it is by an unusually 
high standard of management and partici- 
pating as it does in the operating profits 
of such a prosperous group of utilities, 
ultimately should place the holder in a 
particularly enviable position, general 
market conditions being right, and noth- 
ing intervening to entirely upset the busi- 
ness and industry of the country gener- 
ally. 

The preferred has attained a place as 
an attractive “business man’s” investment. 

Guenther’s Independent Appraisal 

of Listed Stocks rates Standard Gas 

& Electric Common “A.” 
o-————— 


Radio Corp. Reports 


The report for 1924 of the Radio Cor~ 
poration of America shows total assets 
of $58,292,350. Current assets are $24,- 
007,329, against current liabilities of $8,- 
029,926. Plant and equipment are valued 
at $12,918,008. 

Preliminary figures of the earnings for 
1924, which were published recently, 
showed $54,848,131 gross, against $26,394,- 
789 in 1923, and net income was $9,503,- 
442, against $4,737,773 for 1923, and $2,- 
974,579 for 1922. 

Of the 1924 net income $2,364,908 was 
allocated to reserves for patents, Federal 
income tax and organization expense; 
$1,384,591 preferred stock dividend for 
1925 and $3,356,651 was credited to sur- 
plus account. The balance of $2,397,292 
provides for losses sustained on invest- 
ments in associated and subsidiary com- 
panies taken over from the Marconi Wire- 
less Telegraph Company of America, re- 
serves against foreign investments, re- 
serve for account due by the Marconi 
Wireless Telegraph Company of America, 
and writing down contracts, good-will, &c. 

The report says that through new wire 
connections planned for this year, the cor- 
poration expects to reach 70,000,000 per- 
sons with concert programs, and explains 
a time payment or dealers’ finance plan 
which makes it possible for the small 
dealer to increase his sales and “turn 
over” on apparatus and give assistance to 
jobbers, ‘dealers and the consumer through 
an enlargement of service station facilities. 
The report also says: 

“To the international radio circuits 
operated by the corporation have this year 
been added service to Argentina and 
Sweden. American interests are now 
served by direct radio communication with 
Hawaii and Japan on the Pacific, and 
Great Britain, Norway, Germany, France, 
Italy, Poland, Argentina and Sweden on 
the Atlantic. 

“The Swedish and Norwegian circuits 
furnish American business the only di- 
rect telegraph communication with Scan- 
dinavia, and a traffic agreement has 
been concluded for operation with Saigon, 
Indo China. 








Overstaying a 


Bull Market! 


Most investors make money in a bull 
market, only to lose it in the succeed- 
ing bear movement. 


This was so in March, 1923, and again in 
January, 1924, facing an average de- 
cline of 15 points. 


WHAT NOW? 


The stock market has advanced 35 points 
from its lows of the summer of 1924. 
For weeks no progress has been made, 
except in the high-priced specialties. 


Right now, therefore, an impartial anal- 
ysis of conditions ahead, similar to 
those we issued in March, 1923, and 
January, 1924, should be invaluable. 
One has just been prepared for our 
clients. A few copies are available for 
FREE distribution. 


Simply ask for FW-F28 
AMERICAN INSTITUTE 
of FINANCE 


141 Milk Street, Boston, Mass. 














OW TO PREPARE 
YOUR INCOME 
TAX RETURN 


Easily—Quickly—Accurately 


A new ruled form, with in- 
structions, has been pre- 
pared by Joseph J. Mitch- 
ell, Member American In- 
stitute Accountants, for in- 
comes over $5,000. We 
have a limited supply of 
copies for complimentary 
distribution. 

These sheets enable you to 
list and classify all items 
of Income and Outgo for 
entry upon or exclusion 
from Form 1040. 


Ask for Tax Forms XL-86 


A. B. Leach & Co., Inc. 


62 Cedar St., New York 
105 S. La Salle St., Chicago 


Boston Philadelphia Cleveland 
































Investors everywhere use 


MOODY’S 
RATINGS 


Aaa Baa Caa 
Aa Ba Ca 
A B Cc 











$100 Bonds 
Write for list “A 14” 
Guttag Bros. 

16 Exchange Place New York 
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Pittsburgh 


and 


Lake Erie 


New York Central’s only 
entrance to Pittsburgh 


Circular H-2 on request 


Adams & Peck 


20 Exchange Place New York 
Telephone Bowling Green 5480 








Growth of Radio 


A survey of the Radio In- 
dustry including analyses of 


Radio Corp. of America 
Chas. Freshman Co., Inc. 
Rova Radio Corp. 


Copy on Request for FW-214 


CARDEN, GREEN & Lo. 


Members New York Stock Exchange 


43 Exchange Place New York 














The Fined 
of Stocks-? 


The market’s radical behavior in- 
dicates the moulding of a definite 
trend out of the recent stalemate 
in prices. 


Before assuming a position, 
or as a check on your present 
holdings consult— 


TrecmabiSurvey 


Our business is to predetermine 
the trend, and the stocks to buy | 
or sell for maximum short swing | 
profits. 





Clip this Coupon Now—— —-— 


Tillman & Pratt, Economic Engineering 
25 Huntington Ave., D-08, Boston, Mass. 


Please send Free a Copy of your digest 





Your inquiry will never bring a salesman 




















Building Outlook for 1925 


HAT the comparative inactivity 

| in construction work since Janu- 
ary 1, is due to severe weather and 

is only a temporary condition, is the 


opinion of B. L. Swett, manager of the 
Lehigh Portland Cement Company. 


“Figures which just reached me on the 
construction work of 36 states, show,” 
says Mr. Sweet, “the total value of con- 
tracts awarded during 1924 in these 
states was slightly over four billion dol- 
lars, an increase of about 12 per cent 
over 1923. Indications point to a 1925 
volume equally as great as in 1924, al- 
though with a tendency toward some 
change in the classes of work predomi- 
nating. 

“The record for 1924 showed a con- 
tinued tremendous volume of residen- 
tial building, this class of work being 
by far the largest single group of con- 
struction. It is significant, however, to 
note the growth of construction for pub- 
lic works and public utilities. 

“For 1925, prospects are that this lat- 
ter sort of work will become a still more 
important factor. Many public utilities 
projects of tremendous size are already 
under way, while numerous others are 
rapidly taking definite form. 

“Highway construction will also be of 
steadily growing importance. The coun- 
try is fully aroused to the vital impor- 
tance of modern highway communica- 
tions, and is calling for adequate systems 
of permanent highways. That expendi- 
tures for such work are not an expense, 
but an investment yielding liberal re- 
turns, is becoming more and more fully 
realized. 


Farm Construction 


“It is also evident that the amount of 
farm construction work in 1925 will be 
very large. Conservative estimates place 
the value of the seven principal farm crops 
in 1924 at over $600,000,000 higher than 
in 1923. This is an indication of the 
farmer’s increased buying power, and 
much of it will be used for the modern 
and permanent farm improvement 
which concrete construction has made 
possible. 


“With every prospect pointing to a 
heavy construction program,” said Mr. 
Sweet, “it is interesting to note that the 
cement industry has had ample produc- 
tive capacity to take care of all needs. 
From a production of 137,000,000 bar- 
rels in 1923, the 1924 total rose to al- 
most 149,000,000 barrels. The industry 
has present capacity for still greater 
production, and I can say without hesi- 
tation, that whatever the volume of con- 
struction this year may be, there will 
be an ample cement supply available for 
all needs. If the spring season should 
be backward, so as to still further re- 
strict the period of active cement ship- 
ments, there will be need of co-opera- 


tion by the consumer in anticipating 
his needs, but with this co-operation, the 
construction industry need have no con- 
cern about an adequate cement supply.” 
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Diffidence of Corporations 


NE of the neglected opportunities in 

the education of corporations is their 
difidence towards supplying the public 
with information through the press. Then, 
when it happens there is something inac- 
curate appearing in an item or an article 
relating to their affairs, they are the first 
to charge the editor with carelessness in 


obtaining his information. 


Recently THe FINANcIAL Wor tp had 
the occasion to address more than five hun- 
dred corporations in a letter soliciting cer- 
tain financial facts in order to bring its 
own statistics to a point of accuracy. That 
was about a month ago and, so far, replies 
have been received from less than fifty. 


«Yet all these corporations have depended 
for their financing on the public, and, for 
that reason, they should be among the 
first to avail themselves of the opportunity 
to keep the public informed. 


It would be a good piece of business, if 
the officials of corporations have not the 
time to give information, that they estab- 
lish in connection with their companies a 
bureau of information under the super- 
vision of a capable man who unhesitatingly 
would supply the press with any informa- 
tion that is not inimical to the business. 





Another Gusher Tapped 
O* those people who think the devil 


capable of becoming a saint, recent j 


developments in the affairs of the TExon 
Om & Lanp Co. will fall as a crushing 
blow. Application was made on February 
21, in the Federal Court at Dallas, Tex., 
for the appointment of a receiver and for 
an accounting to determine what became 
of certain stock which had been issued. 


Originally, TExon Or was floated by a 
crowd of get-rich-quick promoters. Then 
it became somnolent. One day the news 
was heralded wide that the company had 
brought in a gusher. Stories were told 
that this and that big company were in the 
market fishing for the control of the com- 
pany. 

Under this simulus speculation was re- 
vived in TExon Om and quite a market 
was made in the stock. Those stockholders 
who were fortunate enough to avail them- 
selves of this surprising opportunity to get 
out of a bad investment now have the 
laugh on their brethren, and it might be 
said among those were the readers of THE 
FINANCIAL Wor_tp. We could. not see 
anything substantial in the proposition, 
though efforts were made to make us be- 
lieve a leopard could change its spots. 


The Financial World 
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Bank Stocks as Investments 








No. 2—National Bank of Commerce 








@ Bank stocks appear to have been gaining steadily in favor 
with investors and, now that there is some prospect, with 
growing business and industrial activity, that interest rates 
will advance, thus contributing to profits of banks, the at- 
tractiveness of these securities is growing more pronounced. 
This series, began in the February 7 issue of THE FINAN- 
CIAL WORLD, is presented from time to time as space permits 
in order that our readers may familiarize themselves with 
this form of investment—EDITORS. 


QO: late, among the bank stocks that 


have been attracting attention be- 
cause of outstanding strength and 
activity, we find the capital stock 
of the NATIONAL BANK OF COMMERCE one 
of the strong financial institutions in the 
country’s banking and money capital. 
Last year, this bank paid $4,000,000 in 
dividends, and added a balance of earnings 
amounting to $1,136,647 to undivided 
profits. That addition brought the total 
of surplus and undivided profits at the 
close of the year to in excess of $39,700,- 
000. The earnings for the year amounted 
to $5,136,647, or about $700,000 below the 
total for the preceding year. 


The bank’s earnings last year, in the 
circumstances, were very satisfactory. It 
must be remembered that, from the bank- 
er’s point of view, the year 1924 was one 
of comparatively slow business. Require- 
ments of commercial borrowers, by reason 
of restricted business expansion, were com- 
paratively slight, and, with loaning rates 
low, profits naturally had to be smaller 
than they probably will be for the current 
year. 

The NationaL BANK oF COMMERCE is 
one of the big four among the country’s 
largest banking institutions, being in fourth 
place. Its total deposits stand at around 
535 million dollars, and its capital is $25,- 
000,000. 

The outlook for increasing prosperity 
during the current year should justify an- 
ticipation of increased net profits for a 
bank like this one, commanding, as it does, 
such a prominent place in the financial 
world. That, as a long pull outlook, is 
what undoubtedly is influencing the activ- 
ity of the stock. 

NATIONAL BANK OF COMMERCE a year 
ago established a trust department, which 
officials state has made great progress. 

Speaking of prospects, Chairman ALEx- 
ANDER of the bank says: 

“Increased commercial demand for funds 
unquestionably would result in higher 
money rates than those which prevailed 
during a considerable part of 1924. The 
low rates of last year were the combined 
result of gold inflow, dull business, and 
Federal reserve bank operations and may 
therefore be regarded as to some extent 
subnormal. Far from being cause for con- 
cern, moderate advances in money rates 
are a healthy symptom, an added factor 
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justifying confidence in the business out- 
look.” 

Back in 1880, the NationaL BANK OF 
CoMMERCE capitalization was only $5,000,- 
000. Surplus stood at a little better than 
$3,000,000. Deposits were less than $12,- 
000,000. 

By 1900, capital had been increased to 
$10,000,000, and the deposit total was more 
than five times that of 1880. Surplus had 
more than doubled. 

Ten years later, the capital was raised 
to the present figure, and the surplus item 
totaled nearly $16,000,000. Deposits 
amounted to slightly over 136,000,000. ° 

It will be seen that the expansion of Na- 
TIONAL BANK OF COMMERCE has _ been 
steady and in step with the growth of other 
leading banking institutions. 

— —_9—_—_-- 
Moody on Inflation 

Moody’s Weekly Review of Financial 
Conditions in its current issue says in 
part: 

“Inflation of the kind now talked about 
seems to be a harmless thing under a bad 
name, a sheep in wolf’s clothing. Genuine 
inflation might be defined as some financial 
or price condition bad enough to absolutely 
necessitate forced liquidation in the future. 
This kind is not present. 

“Talk of the Federal Reserve Board 
raising rediscount rates to check the ad- 
vance in commodity prices looks like 
nonsense. The Board has never consti- 
tuted itself the guardian over commodity 
prices, and rediscount rates have been 
changed always, so far as we know, for 
strictly banking reasons. 

“Sometimes in great bullish years the 
stock market rises too fast in January 
and February; then sells off in the spring 
or summer, and finally goes higher than 
ever in the autumn. This occasionally 
happens in the greatest boom years, and 
if it should happen this year one might 
rejoice at the opportunity to buy at re- 
cessions. 

“Silk manufacturing companies promise 
to do much better this year than they did 
last. There are signs of a better demand 
for silk goods, and the raw material in- 
ventories were accumulated at low costs. 

“The average yield of 118 representative 
stocks at the peak of February 11 was 
6.18 per cent, as compared with 6.35 at 
the high point of December, 1924, and 
6.14 per cent at the highest point of 1923.” 











Position of 


The Stock Market 


NDUSTRIAL and 
railroad stocks have 
had a remarkable ad- 
vance, averaging above 
30 points. But the steady 
upswing has_ recently 


met some decided 
checks. Does this mean 
the top has been 


reached, that stocks are 
now being distributed 
and the next movement 
will be down? 

Should you buy, 
hold or sell? 
The latest bulletin states 
our position definitely. 
A copy free on request. 


ECONOMIC SERVICE, Inc. 
25 West 45th St., New York 


Please send me Bulletin F-75 free. 
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\TE 100 Years of Commercial Banking 
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NATIONAL BANK 
Nation’ Capital, Surplus & Profits $20,000,000 


, BANK 149 Broadway, Singer Bidg. 
ITV OF NEW YORK And 12 Branches 




















Odd Lots 


Trading in Odd Lots of Listed 
Securities offers diversification and 
safety to both the large and small 
investor. 


We have prepared an interesting 
booklet which explains the many 
advantages offered by odd lot 
trading on the New York Stock 
Exchange. 


Copy furnished on request 
Ask for F, W. 230 


100 Share Lots 


Curb Securities Bought or Sold for Cash 


John Muir &(o. 


Members 
New York Stock Exchange 
New York Cotton Exchange 


61 Broadway New York 
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YIELD 
6% to 7% 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full 
investigation, at attractive prices. 


Ask for Circulars X describing a 
few of our available offerings. 


Peabody, 
Houghteling & Co. 


16 8. LaSalle St. 


88 Wall St. 
CHICAGO 


NEW YORK 
Detroit 


St. Leuis Milwaukee 




















Guenther’s 
“Appraisals” 


Not only a history but an ac- 
curate forecast 


WATCH YOUR RATINGS 




















Warner Bros. 
Pictures, Inc. 


Convertible 


Class “‘A”’ Stock 


BOUGHT AND SOLD 


Circular on request 


Lynch & McDermott | 


7 Pine Street New York 


TELEPHONE RECTOR 7952 
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‘INVESTMENT BONDS 


Correspondence Invited 


L.B.PORTMAN & CO. 


Peoria, lilinois 




















REAL ESTATE 
FIRST MORTGAGES 


The Northwest, in common with 
other agricultural sections, is 
coming back strong. 


FIRST MORTGAGES based on present 
day valuations are exceptionally at- 
tractive. Send for pamphlet I—“Culti- 
vated Farm Lands the Safest Security 
for loans,” also offerings, naming 
amount you would be interested in. 


E. J. LANDER & CO, ©r324 Forks. 


Investment Securities—Estab. 1883 
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DEAL ESTATE SECURITIES / 
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the corporate issue in that the se- 

curity is localized. It is a mortgage 
based on a definite parcel of the soil. It 
may be a ranch, farm, residence lot or the 
site of a hotel, office building or apart- 
ment house, each with its buildings there- 
on, but it is something tangible and posi- 
tive that the investor can see and examine. 
The corporate security is upon a wide- 
spread utility or a business with which only 
those familiar with the business or its op- 
eration can have any general knowledge. 
Because it is a definite tract of land, a 
piece of real soil described in the mortgage 
by metes and bounds, the investor may 
think that he can best make the investment 
in security based upon it directly with the 
owner and borrower. He holds to the old 
plan of the local capitalist who went out 
and looked over a farm or a residence 
property, decided how much it would carry 
and took the loan with no intermediate 
agency to handle the proceeding. Today 
that is past except where a seller takes 
back a loan or in isolated experiences, save 
where the investing institution, like an in- 
surance company or a savings bank sets 
up its own loan department with its corps 
of experts and appraisers, handling the 
loans as a part of the business of the con- 
cern. 


Te real estate mortgage differs from 


Need of An Expert 


The average investor starting out to loan 
a few hundred or a few thousand dollars 
on real estate security would find himself 
puzzled by the indefinite field into which 
he would be led. He would not know who 
wanted to borrow; he would, unless he 
were an expert in appraisements and a 
rare judge of values and locations, have no 
very accurate idea of how far he might 
go in making a loan, even if he found a 
borrower with security to offer. Likely, 
too, he would find that most loans offered 
were far beyond the amount he could fur- 
nish. These factors together with the 
difficulty of making careful examination of 
property which might be located at a dis- 
tance would be discouraging to him at the 
outset. He would, at any rate, have to 
qualify as an expert in all the technical 
proceedings that go into making a safe 
investment. His other recourse is to deal 
through a firm making a specialty of such 
loans. The real estate loan firms and 
brokers are in touch with the needs of 
borrowers; they have their own experts 
to determine the solidity of the loan; they 
have attorneys to make examination of all 
papers and make sure that the investment 
is properly safe-guarded. Hence their of- 


BY C.M.HARGER 
How to Buy Mortgages 


ae 


ferings are backed by their reputation and 
their standing in the financial world. They 
cannot afford to misrepresent to the in- 
vestor. 

As to Guaranty 


These brokers and dealers in real estate 
mortgages do not as a rule “guarantee” the 
security; that entails a responsibility that 
long ago proved dangerous when the vol- 
ume of business becomes large. But the 
fact that they have invested their own 
funds in these loans and that they have a 
standing to maintain creates a responsibility 
on the part of brokers that makes their 
offerings bear a sound assurance of relia- 
bility. Many a firm boasts that in the 
course of many years of service no in- 
vestor has ever lost a dollar and the volume 
of paper passing through their hands has 
the stamp of integrity. If investors would 
deal with such firms instead of speculating 
on schemes of high promise and little real 
worth they would be saved hundreds of 
millions annually. The high character of 
the established real estate mortgage firm is 
recognized in the business world and banks 
deal with them on a level with the sound- 
est of institutions. The investor can buy 
their securities with the same assurance of 
square dealing that he can purchase any 
bonds or stock through established houses 
dealing in these securities. They have in- 
spected properties, have shown their own 
faith in them by their own investment and 
have the good reputation of their business 
to keep on a high plane. Hence the wise 
investor finds that he can through these 
companies have all the difficulty of making 
a loan taken off his hands, have the collec- 
tion of coupons made through them and he 
is securing a sound investment with the 
least possible annoyance or risk. 

Splitting the Loan 

Then there is the matter of size of the 
investment. It is one of the fine ideas 
worked out through the real estate mort- 
gage bond system that the large loan can 
be split into many small parts and give the 
small investor a chance along with the large 
capitalist. The first mortgage real estate 
bond is simply an ordinary mortgage loan 
divided into parts and issued in $100, $500 
or $1,000 denominations which may be 
bought with the same assurance as is the 
entire loan on a smaller borrowing. Each 
portion has the same basis of security, the 
first mortgage on the property which has 
been appraised and valued, title searched, 
abstracts compiled and all technicalities in- 
vestigated by an attorney. The real estate 
bond house has carefully estimated the in- 
come from the property and if it is mak- 
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ing a loan for construction the rentals are 
pledged to the payment of interest and re- 
demption of the principal in serial amounts, 
a given portion each year, constantly de- 
creasing the loan and as steadily increas- 
ing the security of the bonds remaining. It 
is easy to see that the investor in buying 
such securities is getting at the matter in 
the simplest way and is securing for him- 
self the expert services of the firms that 
have made a study of conditions and have 
the facilities for safe and sound investing. 
He is on a par with the capitalist who has 
his own equipment and with all the serv- 
ice needed to obtain real results. 


Amortization Safety 


Referring to the amortization feature, 
it is in many ways the largest factor of 
safety, outside the regularity of the loan 
and judgment on values, possessed by the 
real estate mortgage. It is this element 
that offsets the criticism that properties de- 
teriorate in the course of years and eventu- 
ally the security may not be as great as 
when first made, especially as concerns the 
structures erected under such loans. But 
with the bonds being issued serially and 
paid off regularly, one-tenth, one-twentieth 
or one-thirtieth each year, according to the 
length of the loan, the security constantly 
increases and the investor has a larger 
basis for his bond. This system which 
came to this country from France has be- 
come a popular method in many kinds of 
real estate loans; it is used exclusively by 
the government in its federal land banks 


and joint stock banks; many insurance 
companies are making their farm loans on 
that basis. It is almost universally used 
in the financing of the city real estate 
mortgage. Under these modern conditions 
it is far better for the investor to make 
his investments through established firms 
than to try to make his own loans direct, 
even if he can find the security and the 
borrower. He saves on his expense of 
investigation which is carried on by experts 
and receives the service of those trained in 
the business. The sound basis of the real 
estate mortgage and of the real estate mort- 
gage bond has been so fully demonstrated 
that the popularity of these securities has 
become one of the most notable features 
of modern finance. It is often declared 
that more funds would go into real estate 
securities if the average investor under- 
stood exactly how to buy these securities 
and was familiar with the machinery of 
the plans under which they are issued and 
safeguarded. It ought not to be difficult 
through inquiry of mortgage firms to se- 
cure this information and once secured it 
will be apparent to any investor that it is 
through such channels that he ¢an best 
make his investments in this direction. 


Kansas Mortgages Untaxed 


The Kansas legislature this week adopted 
a law exempting real estate mortgages from 
taxation. In lieu of taxation is imposed 
a recording fee of 25 cents per $100, re- 
gardless of the term of the mortgage note, 
to be paid when the mortgage is filed. This 


measure is one that has been sought for 
thirty years and twice has been adopted 
but declared unconstitutional. A constitu- 
tional amendment adopted in November 
last allows the legislature to classify prop- 
erty and this makes the new law legal. 
The effect of the new law will be to bring 
much local capital into mortgage invest- 
ment. It is estimated that 85 per cent of 
the Kansas farm loans are held outside 
the state, thus avoiding the local taxes 
which range from 1.5 to 3.0 per cent and 
make it unprofitable for the local investor 
to own mortgages bearing 6 per cent or 
less. Of the remaining 15 per cent a large 
portion evades taxation in one form or - 
another. Now every mortgage will pay 
a fee. This will in most cases be paid by 
the borrower but to some extent will be 
met by the investor, it probably being a 
matter of agreement when the loan is made. 
A charge of $2.50 per $1,000 will not be 
serious either way but the opinion of loan 
agents is that it will generally be charged 
into the cost of the commission and paid 
by the borrower. Kansas investors who 
have been buying municipal bonds and 
foreign securities to evade the tax are ex- 
pected to place millions in farm loans un- 
der the new law. Because the length of 
the term has no bearing on the tax, it is 
expected that the loan companies and in- 
surance companies will henceforth write 
all Kansas loans on a ten-year basis or 
more to avoid the charge for renewals. 
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Assures the Stability 


First Mortgage Bonds ¢ 


ONSIDER these two factors: Miami is a live, 
modern and progressive city---a seasoned invest- 
ment field. 8% is Florida’s legal and prevailing in- 
Our First Mortgage Bonds are secured 
by substantial, income-paying, business property ap- 
praised at double the amount of the mortgage loan. 
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LEVELAND Bonds 


Mail coupon to- % 
day for our illus- 


trated descrip- 
tive book ““8% And 
Safety.’”’ 


The Filer-Cleveland Co., ee. , Miami, Fla. 


Send me copy of ““8% And Safety.’” 
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STOCKS 


Stone,Prosser &Doty 
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Mark C. Steinberg & Co. 


Members New York Stock Exchange 
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300 N. Broadway St. Louis, Mo. 











Northern Ohio Power 


Common & Warrants 


Electric Investors 
10% Part Paid Receipts 


North. Ontario Lt. & Pr. 


Common & Preferred 


PYNCHON & CO. 


Members New York Stock Exchange 


111 Broadway New York 
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Public Utility Reports 


The Midland Utilities Company, owned 
by Samuel Insull and associates, has ac- 
quired Indiana Service Corporation, it was 
announced this week. 

The Indiana Service Corporation owns 
electric light and power properties in Fort 
Wayne and serves many smaller com- 
munities along its interurban lines. It owns 
city street railways and some 200 miles 
of interurban lines. The property is con- 
sidered advantageously situated to weld 
into the Insull holdings. 

The statement of January earnings of 
the Cities Service, Power & Light Com- 
pany’s subsidiaries shows a sharp gain 
compared with those of a year ago. Total 
earnings were $919,776, against $655,903. 
Net earnings were $887,624. After pre- 
ferred dividend deductions and reserves 
$617,544 was left for the common stock. 
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SUBSCRIBER of THE FINANCIAL 
A Wor.p took the trouble to write 

a letter this week telling of his 
ideas of “buying any old thing” in a rising 
market. The letter is reproduced on page 
266 of this issue. I mention this because 
of the fact that the over-the-counter mar- 
ket this week was generally weak with 
prices almost without exception on the 
down side. But there were exceptions, 
nevertheless. Only a few weeks ago THE 
FINANCIAL Wortp published an analysis 
of Childs Company and in it pointed out 
the merits of the company’s securities. 
Substantiation was given to these recom- 
mendations this week when the company 
declared a 4 per cent stock dividend on 
the common stock payable in four quarter- 
ly instalments; also the regular 60-cent 
cash quarterly dividend on the common, 
and $1.75 on the preferred. The regular 
dividends are payable March 10 to stock- 
holders of record Feb. 28. 


“The company’s officers and directors 
feel that it is wise to conserve its cash,” 
said an official statement, “and, therefore, 
instead of increasing the cash payment to 
stockholders at this time, a stock dividend 
of 4 per cent has been declared, payable 
quarterly during the year.” 


The report for 1924 shows operating 
profit of $2,396,598, against $2,244,381 in 
1923. After depreciation allowance there 
was a balance of $1,808,968 for dividends, 
against $1,562,699 in 1923. This balance 
after regular dividends on the $5,000,000 
7 per cent preferred stock, provided $6.13 
a share for the 237,863 shares of no par 
value common. In 1923 this common stock 
earned $5.27 a share. 


A surplus of $901,290 was reported for 
1924, after cash dividends, and the profit 
and loss surplus was $5,782,250. 


The investor who took advantage of the 
advice offered at that time has been 
credited with an advance of 14 points 
marketwise. The stocks were one of the 
exceptions to the general decline in, prices, 
and were quoted at 54 toward the close 
of the week. 


Another situation that was favorably 
commented upon in recent weeks was the 
Northern Ohio Power reorganization. In 
an otherwise irregular market these issues 
are being accumulated in active manner 
and all of the issues moved forward to 
new recent highs. The stock sold above 
7, the options at 6 and the bonds at 80. 
The issues seem to be popular with in- 
vestors who do not care about immediate 
dividends but are looking for stocks that 
promise substantial appreciation over the 
course of the next year. 


Discrimination pays no matter what kind 
of a market is holding sway and real 
values -vill be assertive even in contrast 
to a general market swing in the long pull. 








J. K. Rice, Jr. & Co. Buy and Sell 


American Cyanamid Co. 
Bucyrus Company 
Cons. Gas of N. Y. Pfd. 
Clinchfieid Coal Co. 

E. W. Bliss 

G. P. Ide, Ine. 
Guaranty Trust Co. 
Johns-Manville, Inc. 
Nat’l. Fire of Hartford 
Realty Associates 
Scovill Mfg. Co. 


J. K. Rice, Jr. & Co. 


Phones 4000 to 4010 John 
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South Carolina Gas & Electric 2nd Preferred 
stock 


Arms Yager Railway Car Co. stock 
Edwards Manufacturing Co. stock 
Central Mexieo Light & Power Securities 
53 State Street, 
Boston, Mass. 
Long Distance Phone 
Mair 460 


Hotchkin Co. 














H. C. BOHACK, INC. 
Com. & Pfd. 


CONOVER PHILLIPS 


141 Broadway, N. Y. Rector 2536 


























Niles-Bement-Pond Pfd. 
Kings County Trust 
West Virginia Pulp & Paper 


A. H. NOLLMAN 


2 Rector St. Tel. Whitehall 3150 























In the last issue of THE FINANCIAL 
Wor.p, Mr. C. M. Harger had an inter- 
esting discussion of the consolidation of 
power companies reaching into the farm 
country. 


As an important step in the centralization 
of all the electric light, power and gas 
facilities throughout the large industrial 
district in the Miami Valley from Cincin- 
nati north through Dayton to Piqua, Ohio, 
the Columbia Gas and Electric has ac- 
quired the Dayton Power and Light Com- 
pany. Control will be confirmed largely 
through an exchange of securities. Nego- 
tiations have been in progress for some 
time, according to Philip P. Gossler, Presi- 
dent of Columbia Gas and Electric. This 
is one of the first steps in that direction. 


“By this step the huge natural gas re- 
sources of the Columbia Gas system, its 
present power facilities and those of the 
Dayton Power and Light Company will 
be unified and insure the industrial terri- 
tory served a greatly strengthened public 
utility to meet the demands for power, 
electric light and natural gas for industrial 
purposes,” said Mr. Gossler. 
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$35,000,000 
REPUBLIC OF CUBA 


59, Gold Bonds of 1904 
Coupons due March 1, 1925, of the above 
‘bonds will be paid on presentation at our 
office on and after that date. 


SPEYER & CO. 


24 & 26 Pine St. 
New York, February 28, 1925. 





DIVIDENDS 








_ The North American 
Company 


QUARTERLY DIVIDEND No. 84 
ON COMMON STOCK 


A Quarterly Dividend on the Common 
Stock will be paid April 1, 1925, in Com- 
mon Stock at the rate of one-fortieth 
(1/40) of one share for each share h-'1 
-of record at close of business March ®, 
1925. 

Stoc!:holders may receive cash for such 
dividend Common St-ck at the rete of 
Eighty-five Certs (85c) a share of Com- 
mon Stock held of r-sco~d at close of 
buciness March 5, 1925, vy signing and 
returning order form provided by Com- 
pany so that it s*:ll ke received by Com- 
pany not later than March 12, 1925. 

The Company will, upon request, ar- 
rance for the purchase or sale of frac- 
tio:.al scrip on a market basis. 

QUARTERLY DIVIDEND No. 15 
ON PREFERRED STOCK 

A Quarterly Dividend of 1%% (75¢ 
a s-are) on tre Six Per Cent. Cumul:’ ive 
Preferred Stock will be paid April 1, 
1925, to Pre‘erred Stockholders of record 
at close of business March 5, 1925. 

OBERT SEALY, Treasurer. 
New York, February 20, 1925. 








MIDDLE WEST UTILITIES COMPANY 

Notice of Annual Meeting of Stockholders 

The annual meeting of the stockholders of 
the Middle West Utilities Company will be 
held on the 31st day of March, 1925, at 11:30 
o'clock A. M. at the office of the corporation, 
3018 DuPont Buiding, Wilmington, Delaware. 
At this meeting a board of directors will be 
elected, reports of the officers will be re- 
ceived and acted upon and such other busi- 
ness will be transacted as may properly come 
before the meeting. 

In accordance with the laws of the State 
of Delaware, no stock can be voted which has 
been transferred on the books of the corpora- 
tion within twenty (20) days next preceding 
this election. i 

All stockholders are requested to be pres- 
ent at this meeting in person or by proxy. 

The stock transfer books of the company 
will be closed at 5:00 o’clock P. M. on March 
6, 1925 and reopened at 10:00 o’clock A. M. 
on April 1, 1925. 

EUSTACE J. KNIGHT, Secretary. 
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E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., February 16, 1925. 
The Board of Directors has this day de- 
clared a dividend of 244% on the Common 
Stock of this Company, payable March 16, 
1925, to stockholders of record at close of 
business on March 5, 1925; also dividend of 
14% on the Debenture Stock of this Com- 
pany, payable April 25, 1925, to stockholders 
of record at close of business on April 10, 
1925. 
CHARLES COPELAND, Secretary. 
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High Tobacco Stock Yields! 


At Current Market Prices, the Tobacco Stocks Show Relatively 
Higher Yields Than Other Industrials. 


Trade, Market Position and Earnings of this Group Will Be 
Analyzed in a Series of Articles to Appear in 


The Wall Street News 
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Texas Gulf Sulphur Company 


A quarterly distribution of $1.75 per share 
has been declared by the Board of Directors 
payable on March 14, 1925 to stockholders of 
record at the close of business on March 2, 
1925. 


Stockholders will be advised later as to 
what portion of said distribution is from 
Free Surplus and what from Reserve for De- 
pletion. 

H. F. J. KNOBLOCH, Treasurer. 





THE MONTANA POWER COMPANY 
Preferred Stock Dividend No. 50 
A regular quarterly dividend of one and 
three-quarters per cent. (1%%) on the Pre- 
ferred Stock has been declared, payable 
April 1, 1925, to stockholders of record at 
the close of business on March 12, 1925. 


COMMON STOCK DIVIDEND NO. 50 
A dividend of one per cent (1%) on the 
Common Stock has been declared, payable 
April 1, 1925, to stockholders of record at 
the close of business on March 12, 1925. 
Checks will be mailed. 
WALTER DUTTON, 
25 Broadway, New York, N. Y. 


Treasurer. 





82np DIVIDEND 








INCORPORATES 


111 Fifth Avenue, 


New York, February 25, 1925. 


\ dividend of 1%% has been declared upon the Preferred 
S-ock of THe AMERICAN Tosacco Company pavable 11 cash on 
\p-il 1, 1925, to stockholders of record at the close of business, 
Vierch 7. 1925. Checks will be mailed. 


February 28, 1925 


Jesse R. Taytor, Treasurer. 


REPUBLIC IRON & STEEL COMPANY 
The annual meeting of the stockholders of 
the Republic Iron & Steel Company, will be 
held at the offices of the Company, No. 1 
Exchange Place, Jersey City, N. J., on Wed- 
nesday, April 8th, 1925, at 11 o’clock in the 
forenoon for the transaction of any and all 
business that may properly come before the 
meeting. Transfer books of the company, 
both common and preferred, will close at 3 
P. M., March 9th, 1925, and reopen at 10 
o’clock a. m., on April 9th, 1925. 
RICHARD JONES, Jr., Secretary. 





Swift & Company 
Union Stock Yards, Chicago 


Dividend No. 157 : 
Dividend of TWO DOLLARS ($2.00) per share on 
the pose stock of Swift & Company, will be 
paid on April 1, 1925, to stockholders of record, 
March 10, 1925, as shown on the books of the 


— ; Cc. A. PEACOCK, Secretary 
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American Telephone & Telegraph Co. 
142nd Dividend 

The regular quarterly dividend of Two Dol- 
lars and Twenty-Five Cents ($2.25) per share 
will be paid on Wednesday, April 15, 1925, to 
stockholders of record at the close of business 
on Tuesday, March 17, 1925. 

On account of the Annual Meeting of the 
Stockholders, the transfer books will be closed 
at the close of business on Tuesday, March 
17, 1925, and re-opened at 10:00 A. M. on 
April 1, 1925. 

H. BLAIR-SMITH, Treasurer. 





UNITED PROFIT-SHARING CORPORATION 
PREFERRED STOCK DIVIDEND 

A semi-annual dividend of five per cent 
(5%) has this day been declared upon the 
Preferred Capital Stock of this Company, 
issued and outstanding, payable April 30th, 
1925, to stockholders of record at the close 
of business on March 3lst, 1925. 

No dividend shall be paid on or by reason 
of any and all beneficial certificates for pre- 
ferred stock. 

The stock books will not be closed. 
Dated, February 21st, 1925. 

E. A. WERNER, Treasurer. 
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Weekly Business and Financial Summary 


(Principle features of this page elaborated and interpreted in the “Trend of Things.” 





Average Stock Prices 


1925. 1924. 
Feb. 18 Feb. 11 Feb. 27 
90.82 91.16 67.56 
118.56 120.72 93.96 
104.69 105.94 80.76 
29.33 30.62 22.00 
Bond Dealings, Jan. 1 to Date 
1925 1924 
$72,074,900 $148,805,371 
470,307,500 338,790,500 
107,350 000 71,711,000 


Week’s Sales 


Rpresentative active stocks as 
26, 1925: Week's Sales—Friday 
912,875 shares; Monday, Holiday; 
Wednesday, 1,134,700 shares; 


7 95 
February Feb. 25 


Saturday, 


of Thursday, 
930,800 shares; 
Tuesday, 
Thursday, 


23 Railroads 
979 97 i 1s InJustriais 
1,272,979 shares; . 
1,563,500 shares. 4i Combined 
8 Coppers 
Thurs- 


day’s 
Close 
175% U. S. Gov. 
135% Other dom. bonds 
8s Foreign bonds 
134% 
12% bonds ..$649,732,400 $559,306,871 
Pet, 
143% Standard Oil Stocks 
793, Bid Asked 
47% Anglo-Amer. 19%, 19% 
51% Atlantic Refin. .111 113 
96 ad arate ha apa 215 225 
ae ine thesebrough .... 58 62 
Chic., R. I. & Pac... 51% Galena-Sig. Oil... 62% 64 
Chile Copper 35% Humb. 0. & Refi. 465g 47 
Chino Copper 26 Ae Imp. Oil, Ltd... 30% 30% 
Consolidated Gas .. 753 76% Tit Pot. 26% 26% 
Corn Products moder Mag. Petrol 145 147 
Crucible Steel 76% Ohio Oil : ‘ 70% 71% 
Davison Chemical 4 Penn. Mex. Fuel. 41% 42 
mrie Ry. +e seat Prairie O. & G. 60% Vacuum Oil 90% 
Famous Players Re Solar Refin. 240. Wash. Oil 
General Electric 3744 


General Motors 74% Public Utility Stocks 
Inspiration Copper... 28% Bid Asked 
Inter, Paper i 56% 34 36 

Kelly Springfield .. 57 17 73 75 Ken. Sec. Cp. 
Mack Trucks 7 139% Am. Lt. & Trac..147% 148% Kings Co. Lt. 7 
Maxwell Mot., 84% Am, 3B: a fA. .....< BT 57% pf. 

Miami Copper 21 Am. Pub. Util... 74 80 Miss. 

N. Y. Central 121% App. Pr. 76 78 Mount. 

Norfolk & Western. 131% Ariz. Pr. 23 Nat. Pr. 
Pan-Amer. Petrol.. 773 Bklyn Boro. No. N. 


Previous 
Thursday’s 
Close 
169 56 
119 % 
88 


High Low 
163% 95% 
109% 70% 

89 82% 
134% 121% 
48% 28% 
120% 97% 
134% 104% 
84% 62% 
62% 37% 
56% 40% 
98% 67% 
50 21% 
383% 2556 

29 15 
19% 60% 
31% 

48 
38% 
20% 

61 
193% 
55% 
22% 
34% 
9% 
75% 

38 

20 


NAME of STOCK 
Amer. Can. 

Amer. Locomotive 
Amer, Tobacco . 
Amer. Tel. & Teleg.. ° 
Anaconda 

Atch. Top. & San. Fe 
Baldwin Loco. 
Baltimore & Ohio.. 
Bethlehem Steel 
Cerro de Pasco ... 
Chesapeake & Ohio. 


1923 
$141,948,310 
310,428,500 
96,391,900 





Total. all $548,768,710 


Bid Asked 
178 
63% 
65% 
40% 
255 
118 
44% 
45 
= 


So. Penn 
Stand. O 
Stand. O. 
Stand. O. 
Stand. O. 
Stand. O. 
Stand. O. 


. 63 
of Ind. 65% 
of Kan. 40 
of Neb.252 
of Ken.117% 
of N. J. 44% 
Stand. O. of N. Y. 44% 
Stand. O. of Oho.351 
Swan-Finch O. C. 24 
Union Tank Car.123 





1 24 
90% 
35 


Asked 
96% 
85 


Bid 
941% 
80 


Adiron. P. & L... 
Am. G. & Elec. 


Ill. Pr. & Lt. pf.. 


101 
40% 
26% 

205 


(02 


Pennsylvania R. R.. 
Pere Marquette ... 
Pub. Serv. Cor., N. J. 
Pure Oil 

Rep. Iron 

Sears Roebuck 
Sinclair Consol. 
Southern R’way 
Stewart Warner 
Studebaker ° 
Texas Company .... 
Tobacco Products 
U. S. Rubber 

U. S. Steel 
Westinghouse Mfg. 
White Eagle Oil 


471% Caro. 
Cent. 


Cities 
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North. 

Pac. G. 


Port. Ry., 
Power Sec. 
Pug. Sd. 
Rep. Ry. 
Sierra Pac. El. 


So. Cal. 
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St. Pr. 


o Pr. 

6% 
107% 
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& - a 


epee 
G. & El. 


Geor. 








Ry. 


& Pr.. 
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Sterling 
Fr. 


Belgian 
Holland 
Austria 


Denmark 17 


Norway 
Spain 
Sweden 
Switzerl 
Brazil 
Chile 


Canadian Dollar. 


Foreign Exchange 
1925 
Feb. 25 
$4.75 5% 
5.14% 
4.05% 
Pe anew Bee 
40.02 
.0014% 
7.83 
15.21 
14.16 
26.93 
19.21 
.06 
.86 
99.90 


Year Ago 

$4.29% 
4.14 
4.29% 
3.521% 
28 
.0014% 


and 





Car Loadings 


Reports from the railroads of the 


country to the car _ service 


division 


of the American Railway Association 


show that 
Feb. 14 
on 902,877 cars, 
367 cars from 


during the 


a decrease 
the 


week ending 
revenue freight was loaded 


of 25,- 


preceding week, 


and a decrease of 32,712 cars from 
the corresponding week last year, but 


an 
same week in 1923. 


increase of 86,231 cars over the 
The decrease is 


attributed to the Lincoln’s Birthday 


holiday. 


Total loadings compare as 
1925. 1924. 

935,589 

906,015 

929,623 

891,481 

894,851 


Feb. 
Feb. 
Jan, 
Jan. 
Jan, 


follows: 


864,297 


With 


and 
lows: 


1925 
1924 
1923 
1922 
1921 
The 


1925 
1924 


Ratio of Reserves 
all percentages computed on 


the basis introduced by the Reserve 
Board on March 13, 1921, the highest 
lowest percentages of the Fed- 
eral Reserve System compare as fol- 


Low 
Feb. 
Dec. 
Jan. 
Jan. 
Jan. 
of 


High 
21 74.6 
21 70.5 
25 71.3 
>) 32.8 
17 46.4 


reserve percentages 


' New York Reserve Bank compare 
follows: 


High Low 
.6 Feb. 
.8 Oct. 
.0 Jan. 
.38 Jan. 
.5 Feb. 














Cc 


Oklahoma 


Kansas 


North Texas 


East Ce 


West Cent. 
North Louisiana 
Arkansas 

Coast 
Southwest Tex. 


Gulf 


Eastern 


Wyo., Mont. & Col. 


Californ 


rude Oil Production 


(Figures in barrels) 


1925 
Feb. 21 
484,200 

85,800 

88,050 
169,000 

54,050 

50,050 
104,600 


1924 
Feb. 23 
408,100 
70,350 
65,100 
145,300 
50,200 
51,650 
119,450 


Tex. 
Tex. 


nt. 


122,950 
98,009 
89 100 

ia 601,800 


94,350 
102,000 
130,550 
651,350 





1,947,600 1,888,400 








Money Rates 
Call Loans 
Time Loans 
Commercial Paper 
Rediscount Rates 
Bankers Acceptances 
Bar 
Bar Silver, 


London 
New York 


Silver, 


London Market 


Money in 
3% per cent; 
at 3% @3tt per cent.; 
bills unchanged at 3}2 


London 


three 


unchanged 
short bills unchanged, 


at 


months’ 


per cent. 








Wheat, 
Corn, 


Fl. 


Coffee, 
Sugar, 


Iron, 
Lead 


Zine, 


Cotton, 





FOODSTUFFS— 


No. 2 
Oats, No. 
Std. 
No. 7 
granulated 
METALS— 

2X, Phila.25.00@ 25.50 
Steel billets, 


Prices 
Feb. 25 
1925. 
red -$2.101% 
yellow... 1.45% 
2 white .... .63% 

Sp. pts..9.10@9.40 
Rio.... «sk 
.66 


Commodity 


No. 2 


PIES... 


E. St. 


TEXTILES— 


mid. upland. .25.35 


Printcloths 
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Bankstocks Offering 

Shields & Co. are offering an issue of 
25,000 shares of no-par value common 
stock of the Bankstocks Corporation at 
$25 a share. The corporation has been 
formed to deal and invest in the capital 
stocks of the leading banks of the United 
States and Canada. Although it is neither 
an investment trust nor holding company, 
the new corporation will operate on the 
principle of an investment trust and will 
offer to investors with moderate capital the 
means of participating in a diversified list 
of stocks of the leading banks and trust 
companies of the United States. 


The total authorized capitalization of 
Bankstocks Corporation, charted in Dela- 
ware, is $5,000,000 of five-year 5 per cent 
secured gold notes, of which 4$1,000,0C0 
will be presently outstanding, and 150,000 
shares of no-par value common stuck, 
of which 25,000 shares will be outstanding. 
Of the unissued shares, 87,500 will be re- 
served for future financing, and 37,500 to 
apply against common stock purchase war- 
rants, to be issued with the five-year 5 
per cent secured gold notes. 

The Metropolitan National Bank and 
Trust Company of New York will act as 
depository. 

lt was announced by Shields & Co. that 
the initial investment of the Bankstocks 
Corporation will be in the securities of the 
following banks and trust companies: The 
National City Bank of New York, Equit- 
able Trust Company, Mechanics and 
Metals National Bank, The National Bank 
of Commerce, Irving Bank-Columbia Trust 
Company, Chase National Bank, Guaranty 
Trust Company, Corn Exchange Bank, 
jankers Trust Company, Illinois Mer- 
chants Trust Company of Chicago, the 
Continental and Commercial National 
Bank of Chicago, and the Union Trust 
Company of Cleveland. 
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Doherty Against Waste 

HENEVER Henry L. Dowerty has 

the chance he seizes the opportunity 
to advocate a national policy to safeguard 
our natural oil resources from waste. It 
would seem, at first reading of his ex- 
pressed views, that he fears the exhaustion 
of our oil reservoirs, which does not coin- 
cide with the opinion of that other well- 
known oil operator, E. L. Doneny, who 
thinks we have enough oil to last for 
many generations. 


We are inclined to think Mr. DoHENY 
has in the back of his mind the waste that 
goes on through reckless development of 
new oil fields, which is inspired more or 
less to feed the speculative appetites of 
the people who like to gamble in oil stocks 
und properties. 


A great deal of that kind of develop- 
iment unquestionably is going on, and it 
does not profit many people. Oil is too 
valuable a product of Mother Earth to be 
wasted in any form. It should be con- 
served, every drop, and made to add to 
the further enrichment of the nation’s 
wealth. 














To Keep You Informed 


> VERY week we list in this column instructive booklets, circulars, 
periodicals and special letters pertainng to investment and other 


timely subjects, which we believe are of interest and benefit 
to our subscribers. 


Upon request and without obligation, any of those listed below will 
be sent free, direct from the houses by whom issued. 


Kindly send requests to CURRENT LITERATURE DEPARTMENT 
tHE FINANCIAL Wortp, 53 Park Place, New York, N. Y. 


“Forty-three Years Without Loss to Any Investor’—A booklet of much 
use to those who are interested in Real Estate Mortgage Bond 
Investment. It has been prepared and is ready for distribution 
by one of the largest companies in this field. 

Monthly Quotation Folder—The purpose of this sheet is to furnish 
investors with markets on securities of widespread interest. 
Among those mentioned include listed and unlisted, active and 
inactive bonds and stocks. The New York Stock Exchange firm 
issuing this sheet will gladly send it regularly to anyone in- 
terested upon request. 

“The Formula of Safety’—vThe salient features of this Formula of 
Safety as developed by an old established Bond and Mortgage 
House, are here set out for investors who would think before, 
rather than after, placing their funds. 

“Qdd Lot Trading’—An interesting booklet detailing information for 
those who have or are contemplating the purchase of secur- 
ities in odd lots. ‘‘By purchasing a diversified list of well sea- 
soned securities you improve your investment position and in- 
crease the margin of Safety.” Issued by a New York Stock 
Exchange firm specializing in ‘‘Odd Lots.” 

Standard Oil Issues—A house specializing in Standard Oil Securities 
issues a weekly summary pertaining to available information 
on these and other miscellaneous oil securities and will gladly 
mail a copy on request. 


Bonds for Investment—A well known investment banking house has 
ready for distribution a circular which is issued each month con- 
taining descriptions of a wide assortment of government, munic- 
ipal, public utilty and railroad bonds. 

A New York Stock Exchange house is offering its Weekly Review 
free on three months’ trial. Ten minutes a week spent in 
reading it will keep you posted on current events and their 
significance enabling conclusions to be drawn by those interested. 

For Dealers in Public Utilities and Industrials—A pamphlet issued 
quarterly giving quotations on approximately 1,800 issues, also 
weekly quotation sheets on more than 200 active issues. 

“Trading Methods’”—A 24-page booklet issued by a New York Stock 
Exchange house containing a brief explanation of the many dif- 
ferent operations pertaining to stock market trading. 

“Making Profits in Securities’”—-An interesting booklet of forty pages 
and of special interest to those buying listed securities. 
Chesapeake & Ohio and the Van Sweringen System—tThe ‘Review of 
the Week” which is issued by a New York Stock Exchange house 
contains an analysis of this system. Copy will be sent upon 

request. 


What Every Security Holder Should Have—A New York Stock Ex- 
change house has issued a ‘“‘Customer’s Securities Record Book”’ 
which is well worth sending for. 7 

How to Prepare Your Income Tax Return—Easily—Quickly—Ac- 
curately—A new ruled form, with instructions. These sheets 
enable you to list and classify all items of Income and Outgo 
for entry upon or exclusion from Form 1040. Ask for XL-87. 

Railroad Consolidation—Eastern Group—tThis timely subject, includ- 
ing other matters of interest to investors, is discussed in the 


current monthly pamphlet issued by a well known New York 
Stock Exchange firm. 























$30,000,000 
United States Rubber Company 


614°% Serial Gold Notes 


Maturing in fifteen annual instalments of $2,000,000 each from March 1, 1926 to March 1, 1940, both inclusive. ; 


Coupon notes in $1,000 denominations, registerable as to principal. Interest payable March 1 and September 1. 


All, but not a part, of any one or more of the maturities then outstanding redeemable on March 1, 1930, or on any interest date there- 
after, on sixty days’ previous notice, upon payment of their principal amount and a premium of %% for each six 
months between the redemption date and the date of maturity. 


C. B. Seger, Esq., Chairman of the Board of the United States Rubber Company, in a leter dated February 25, 1925, copies of which 


may be obtained from the undersigned, writes in part as follows: 


“The United States Rubber Company, incorporated in 1892, is 
engaged, directly or through its subsidiaries, in the manufacture 
of rubber goods of all kinds, including waterproof footwear, pneu- 
matic and solid tires, mechanical goods, druggists’ supplies, insulated 
wire, and practically all other goods that are made from rubber, there 
being over fifty factories situated in the United States and Canada. 
The business is well balanced, sales of footwear and tires represent- 
ing about one-third each, while mechanical goods, druggists’ sundries 
and other miscellaneous products make up substantially another third. 


The Company controls, through the General Rubber Co. (whose en- 
tire capital stock it owns), the largest rubber plantations in the 
world, located in Sumatra and on the Malay Peninsula. These Prop- 
erties comprise a total of about 111,000 acres, of which about 71,000 
acres have been planted and about 46,000 acres of the planted areas 
are in production. 


These Serial Notes are to be issued for the sole purpose of 
replacing bank loans, and the amount to be provided by this 
note issue, together with other available funds, will enable the 
Company to take up all bank loans presently outstanding, thus 
providing in a more permanent form for carying a part of the 
Company’s inventories and other current assets. This issue 
should place the Company in such a position that it will be 
unnecessary to borrow from the banks, except for a part of 
each year when the Company will need additional funds for 
its seasonal requirements. On Dec. 31, 1924, the bank loans 
of the Company amounted to $31,490,000, having been reduced 
from $61,205,000, the high point, on Nov. 20, 1920, entirely in 
the regular course of business, there having been no special 
financing for this purpose during the period. 


The current surplus earnings of the Company should amply 
provide for the serial instalments of these Notes. Furthermore, 
the net receipts of the Company’s rubber plantations, above 
described, the earnings from which have not been included in 
the Company’s earnings for the reason that they have been 
used in the development of the properties, will henceforth be 
available. It is estimated that, upon present costs and 
market prices for crude rubber, such receipts from these planta- 
tions will alone be sufficient to meet the entire amount of the 
annual instalments of these serial Notes. 


For the last three years the net income of the Company and its 
subsidiaries, applicable to the payment of its interest charges (after 
depreciation of plants and before Federal income taxes) was a3 
follows: 

$14,263,000 
13,860,000 
1924 (partly estimated) 15,743,000 
while interest on the Company’s entire funded debt, including the 


interest on this new issue of 612% Serial Gold Notes, amounts to 
about $6,666,000 per annum, to which should be added approximately 


$300,000 for interest on seasonal borrowings. These figures of 


earnings do not include the income from the plantations hereinbefore 
mentioned. 


Charges aggregating $4,230,000 were made against surplus in the 
three years above mentioned, representing adjustments of certain items 
in the inventories both here and abroad, all of which applied to 
operations prior to 1922. As of December 31, 1924, inventories of 
finished goods were valued at cost of production, which in all cases 
was substantially below the cost of replacement at the market prices 
for raw materials. Inventories of raw materials and supplies were 
valued at cost prices, which were substantially below market prices. 
Contractual liabilities, representing forward commitments for raw ma- 
terials and supplies, were at prices substantially below market, and 
as to quantities covered future requirements for conservative periods. 


As of Dec. 31, 1924, and after applying the proceeds of this 
Note issue, the net current assets of the Company and _ its 
subsidiaries amounted to about $102,000,000, of which about 
$40,000,000 represented the amount of cash and current ac- 
counts and notes receivable, less current accounts payable, while 
about $62,000,000 represented inventories of finished goods, ma- 
terials, supplies and goods in process of manufacture. 


The United States Rubber Company has paid annual dividends 
of 8% since 1905 on its Preferred Stock, of which $65,110,000 par 
value is now outstanding in the hands of the public. 


The 6%% Serial Gold Notes will be the direct obligation of the 
United States Rubber Company and in the Indenture under which 
they are to be issued the Company will covenant that no mortgage 
other than the First and Refunding Mortgage dated February 15, 
1917, will be placed upon any of its properties or assets, or its sub- 
sidiary companies’ properties or assets, unless the Notes of this issue 
then outstanding shall be secured equally and ratably with any other 
obligations secured under such new Mortgage. 


The Company will also covenant in the Indenture that it will not 
pledge any of its assets, or permit any of its subsidiary companies, 
as defined in the Indenture, to pledge any of their assets, or de- 
clare or pay dividends upon its stock of any class, unless, after such 
pledge, or as the case may be, the payment of such dividend, the 
value of the current assets of the Company and its subsidiary com- 
panies, all as defined in the Indenture, shall be equal to at least 
twice all outstanding indebtedness of the Company and its subsidiary 
companies other than bonds then issued and outstanding under the 
First and Refunding Mortgage of the Company, dated February 15, 
1917, notes secured by pledge of such First and Refunding Bonds, 
and the Canadian Consolidated Rubber Co., Ltd., 6% Gold Bonds, 
due October 1, 1946. The Company will also covenant that it will 
not declare or pay any dividend on its common stock, unless after 
giving effect to such dividend, the unencumbered current assets of the 
Company and its subsidiary companies, all as defined in the Inden- 
ture, will exceed the total aggregate indebtedness of every description 
of the Company and its subsidiaries.” 


THE UNDERSIGNED WILL RECEIVE SUBSCRIPTIONS FOR THE ABOVE NOTES, IN EQUAL AMOUNTS OF 
ALL MATURITIES, SUBJECT TO ALLOTMENT, AT 9914% AND ACCRUED INTEREST, BEING THE 
AVERAGE OF THE FOLLOWING PRICES: 

Price and 


Accrued 
Interest 


Price and 
Accrued 
Interest 


101.25% 
101.75 
102.00 
101.50 
100.50 


Price and 
Accrued 
Interest 


98.00% 
97.75 
97.50 
97.25 
97.00 


Maturity 
March 1 


Approx. 
Yield 


5.20% 
5.56 
5.76 
6.07 
6.38 


Maturity 
March 1 


1931 
1932 
1933 
1934 
1935 


Approx. 
Yield 


6.55% 
6.68 
6.70 
6.73 
6.74 


Maturity 
March 1 


1936 
1937 
1938 
1939 
1940 


Approx. 
Yield 


6.76% 
6.78 
6.79 
6.81 
6.82 








1926 
1927 
1928 
1929 
1930 


99.75% 
99.00 
98.75 
98.50 
98.25 








The undersigned reserve the right to close the subscription at any time without notice, to reject any application, to allot a smaller 
amount than applied for and to make allotments in their uncontrolled discretion. 


The above notes are offered if, when and as issued and received by the undersigned and subject to the approval by their counsel of 
all legal proceedings in connection with the issuance thereof. Temporary notes will be delivered against payment in New York funds for 
notes allotted, which temporary notes will be exchangeable for definitive notes when prepared. 


Kuhn, Loeb & Co. 


Subscriptions for the above Notes having been received in excess of the amount offered, the subscription list has been closed and 
this advertisement appears as a matter of record only. 


New Yok, February 26, 19265. 





























